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Annual Management Report

1. Mutual Fund “Activa High Yield fund”

The Mutual Fund ‘Activa High Yield Fund’ (‘the Fund’) is organised and managed by the management
company ‘Activa Asset Management’ AD, Sofia, 43 Christopher Columbus Bivd., floor 5, on the
grounds of a decision of the Board of Directors and the General Meeting of the shareholders of the
management company held on 11th June 2007. The Fund has a licence issued by the Financial
Supervision Commission under No. 55-[1® dated 30 October 2007, the scope of activities under the
licence being as follows: ‘Collective investment in transferable securities and other liquid financial
assets under Art. 38, para. 1 of the Law on the Activity of Collective Investment Schemes and Other
Undertakings for Collective Investments (LACISOUCI) of pecuniary resources raised by way of public
offering of shares, which is performed following the principle of distribution of risk’.

MF ‘Activa High Yield Fund’ is not a separate legal entity and has neither legal personality, nor
governing bodies. The Fund represents property intended for collective investment in securities of the
pecuniary resources that have been raised. All the assets acquired for the Fund are under the common
ownership of the persons that have invested therein. The profits/losses of the Fund shall be
received/covered by the investors in proportion to their part in the property of the Fund.

MF ‘Activa High Yield Fund’ issues units which give rights over the respective part of the property of
the Fund, including the event of liquidation, and the right to repurchase as well as other rights provided
for in the Law on the Activity of Collective Investment Schemes and Other Undertakings for Collective
Investments and in the Rules of the Fund.

The Mutual Fund does not have any registered initial capital. The public offering of units of ‘Activa
High Yield Fund’ started on 12 November 2007. Until 20 November 2007 there was no repurchase of
units because the Fund did not have the minimum of BGN 500 000 of net value of the assets as
required by Art. 9 of the Law on the Activities of Collective Investment Schemes and Other Collective
Investment Undertakings.

The profile of the Fund is a high risk one. The main objectives of the Fund are realizing the maximum
possible income by undertaking moderate to high risk. The Fund invests mainly in securities traded
on the regulated markets in Bulgaria as well as a small portion in debt securities and fixed income
instruments. To achieve its investment objectives, the Fund may apply appropriate strategies
protecting against market, currency and other risks (hedging).

The fund pursues an aggressive investment policy and provides a relatively secure investment,
preserving and increasing savings in real terms, protecting them from currency risk and enabling them
to return more by investing a small part of the portfolio in quality shares of public companies. The fund
follows a policy of active management of the investment portfolio.

The investments in the basis of this financial product do not comply with the EU criteria for
environmentally sustainable economic activities.

ACTIVITY DEVELOPMENT AND STATE OF THE FUND
The Mutual Fund ‘Activa High Yield Fund’ starts the public offering of its units on 12 November 2007.

In the course of the year the investment policy of the Mutual Fund was aimed at achieving the
objectives that have been set and the compliance with the investment restrictions.
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The main objectives of the Fund are realizing the maximum possible income by undertaking moderate
to high risk. The Fund invests mainly in securities traded on the regulated markets in Bulgaria as well
as a small portion in debt securities and fixed income instruments. To achieve its investment
objectives, the Fund may apply appropriate strategies protecting against market, currency and other
risks (hedging).

The Mutual Fund ‘Activa High Yield Fund’ invests in debt securities, money market instruments and
shares of public companies.
The investment of the shareholders shall not enjoy the guarantee of a bank deposit.

As a result of its activity carried out during the reporting period, the Fund has realised a positive
financial result in the amount of BGN 5 338 342.

The total amount of the expenses of the Fund for the year 2024 is BGN 25 255 206, and the said

expenses are disclosed in detail in the explanatory notes to the Annual Financial Statements of the
Fund.

The revenues resulting from the management of the general portfolio of the Fund are in the amount
of BGN 30 593 548. The distribution of the said revenues is shown in the explanatory notes enclosed
to the Annual Financial Statements for the year 2024 of the Fund.

The result of the financial activity of the Fund calculated on the basis of all the revenues and all the
expenses is a profit in the amount of BGN 5 338 342.

The assets of the Fund as at 31 December 2024 are in the amount of BGN 61 031 thousand, including
BGN 56 573 thousand of financial assets at fair value through profit or loss. As at 31 December 2023
the assets of the Fund amount to BGN 55 356 thousand including BGN 51 662 thousand of financial
assets at fair value through profit or loss.

Due to the specifics of its activity, the Fund has not reported revenues or expenses resulting from
unusual or sporadic events or transactions, and there have not been any considerable economic
changes that might have had an impact on the amount of the revenues from the activity of the Fund.
During the reporting period, the Fund did not enter into hedging transactions or carry out any other
type of operations with derivative financial instruments for investment purposes.

ANALYSIS OF MAIN FINANCIAL AND NON-FINANCIAL INDICATORS

Financial indicators

Analysis of key financial indicators relevant to the activity of the Fund. It is presented detailed structure
of revenues and expenses by type, as well as their percentage change compared to the last year.

Structure of revenue by type and their percentage change compared to the last year

Investment revenues 31.12.2024 31.12.2023 Percentage
Value BGN change

Positive differences from transactions in financial

assets 29726 013 28 520 842 4%

Interest revenues 770 703 671 059 15%

Dividents revenues 96 832 58 948 64%

Total 30 593 548 29 250 849 5%
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Structure of expenses by type and their percentage change compared to the last year

Expenses 31.12.2024 31.12.2023 Percentage
Value BGN change

Investment expenses 24 340 355 27 346783 ~11%
Negative differences from transactions in financial

assets 24330 150 27 339 569 -11%
Expenses of foreign exchange differences 3388 562 503%
Other expenses 6 817 6 652 2%
Management expenses 914 851 828 858 10%
Management fee 872 431 794 911 10%
Investment intermediary commission 31 384 19 550 61%
Depository bank remuneration 8 299 9293 -11%

Remuneration of independent financial audit; fee,

paid to FSC and to Central Depository AD and

other 2737 5103 -46%
Total amount of all the expenses 25255206 28 175640 -10%

The performance indicators are the quantitative characteristics of the ratio of the Fund’s revenues and
expenses. The results of the calculation of the cost-effectiveness ratios allow us to determine how
much revenue the activity receives from the use of a unit of expenditure for the same activity. The

revenue ratios are reciprocal of the previous ones. They show how much cost was incurred per unit
of revenue.

Percentage
Indicators 31.12.2024 31.12.2023 change
Revenues 30 593 548 29 250 849 5%
Expenses 25 255 206 28 175 640 -10%
Expenses effectiveness 1.21 1.04 17%
Revenues effectiveness 0.83 0.96 -14%

The financial result characterizes the efficiency of the activity of the Fund. It can be a profit or loss
depending on the ratio of revenue to expenses. The amount of the financial result is shown in the
Income Statement and the Financial Statement.

Financial result change

Percentage
Financial result as of 31.12.2024 Financial result as of 31.12.2023 change
5338 342 1075 209 396%

The liquidity indicators express the ability of the Fund to pay off its current liabilities with its current
assets. The liquidity indicators are defined as ratios against which assets and liabilities are compared.
The total liquidity ratio is calculated by dividing current assets by current liabilities.

This document is a translation of the original in Bulgarian, in case of divergence the Bulgarian text
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Liquidity indicators 31.12.2024 Total 31.12.2023 Total liquidity Percentage
liquidity ratio ratio change
Current assets 61 031 346 818 55 355 791 822  -0.41%
Current liabilities 74 591 67 379

The debt indicators show how much of the Fund's debt is and its current financial position. With a high
degree of indebtedness of the Fund, it will have difficulty in conducting its activity.

Coefficient Coefficient

debt to debt to

registered registered Percentage
Debt indicators 31.12.2024 capital 31.12.2023 capital change
Total liabilities 74 591 0.001 67 379 0.001 %
Registered capital 60 956 754 55 288 412

Percentage

Changes in the assets 31.12.2024 31.12.2023 change
Total assets 61 031 346 55 355 791 10%

EVENTS OCCURRING AFTER THE END OF THE REPORTING PERIOD

No adjusting events or considerable non-adjusting events occurred between the date of the Statement
of Financial Position and the date of the Board of Directors’ approval of the said Statement.

RISK MANAGEMENT

In the course of its usual activity, the fund is exposed to various financial risks, the most important of
which are: market risk (including interest rate and currency risk), credit risk and liquidity risk. The
general risk management is focused on the difficulties of forecasting the financial markets and to
achieve minimization of the potential negative effects that may affect the financial results and condition
of the Fund. Current financial risks are identified, measured and monitored with the help of various
control mechanisms introduced by the Fund, as well as to adequately assess the market
circumstances of the investments made by it and the forms of maintenance of free liquid funds, without
allowing unjustified concentration of a certain risk.

The Fund's management has adopted various internal rules and methodologies for measuring risks,
which are based on statistical models and/or on empirical observations, analyzes and judgments,
based also on the results of historical experience of trends and interrelationships between various
factors and conditions.

The control and management of risks is structured mainly on the basis of limits by types of operations.
These limits reflect the Fund's strategy and its market position, as well as the level of specific risk that
the Fund determines as acceptable for its operations.

Periodically, reports are drawn up for the specific types of risk for subsequent analysis and possible
correction of the limits already determined for individual types of operations and transactions.
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The investment in units of the Mutual Fund is connected with the influence of risks of various
types and degree of impact. In general, these risks can be divided in two groups:

» Risks related to the content and structure of the portfolio of the Fund;
* Risks related directly to the activity, the management and the organisation of the Fund.

These risks may have an implication on the value of the net assets of the Fund, which has its
direct reflection on the value of each unit. Therefore, in view of the effect of such risks, the value
of the units held might decrease during the period in which they are held by the investor. The
management company shall not guarantee that it will be successful in achieving the investment
objectives that have been set. Unlike the standard bank deposits, the investments in shares in
mutual funds are not guaranteed by the state, therefore, there is no guarantee that the investors
will be able to receive back the value of the initial investment made in the shares of the Fund.
Mutual Fund “Activa High Yield fund” plans to invest up to 90% of its assets in company shares,
tradable rights and other securities equivalent to company shares. The principal risks of this type
of investment are market risk - relating to the possibility that the market value of any security may
rise or fall, sometimes very rapidly and unpredictably.

The specific risk associated with the investment portfolio of the Fund consists of the risks of the
separate assets included in the portfolio. The said risk is subject to management through its
diversification while striving for a comparatively high yield of the portfolio.

1. Market risk

The market risk is the risk of negative movements in interest rates, exchange rates between
different currencies and prices of capital instruments. These movements affect the profitability of
the Fund.

The fund manages its portfolio of financial instruments taking into account the changing market
conditions. Exposure to market risk is managed in accordance with the risk limits set by the Fund's
management and regulatory frameworks through the purchase and sale of financial instruments.

It is connected with the possibility that the market value of each security might increase or
decrease, sometimes very quickly and unforeseeably. These ‘fluctuations in prices’ might bring
about a situation in which the price of a security at a given point in time is much lower compared
to the price at a preceding moment. This dynamic of prices is especially typical of the market of
ordinary shares, the stock prices of which can be subject to abrupt fluctuations as a reaction to
publicly announced information regarding the financial results of the Companies, the changes in
the legislation or other important events.

1.1 Interest risk

Interest risk ensues from a change in the value of securities resulting from a change in the interest
rates. The impact of interest risk mainly concerns debt securities. In general, if interest rates
increase, the price of the respective instruments decreases and vice versa. The bonds of longer
maturity, as well as those of lower percentage of coupon payment are more sensitive to
fluctuations in the interest rates.

The increase in the average interest rates may also influence the increase in the interest
expenses of companies in which the Fund has made investments. The increase in interest
expenses may lower the rate of return for the said companies, and this may have its implication
on the stock quotes of their shares. With a view to lowering this risk, a constant analysis of market
conditions shall be conducted for preventing against any unfavourable fluctuations in the prices
of those securities in which the Fund has made investments.

1.2 Currency risk

This document is a translation of the original in Bulgarian, in case of divergence the Bulgarian text
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The currency risk associated with the units of the Fund is mainly connected with the currency risk
associated with the investment instruments within its portfolio. The investment policy and strategy
of the Fund is based on the fact that the so-called ‘monetary board’ (‘currency board’) system
exists in our country and the BGN/EUR currency exchange rate is a fixed one, which practically
eliminates the risk of a change in the exchange rate of the two currencies. In the cases of
investment in securities, shares and debt securities denominated in currencies other than BGN
and EUR, it is the standard techniques of insurance (hedging) of currency risk that shall apply:
purchase of currency options, forward transactions, purchase or sale of currency through spot
transactions, and purchase or sale of futures contracts.

1.3 Price risk

The price risk is the risk of an unfavourable change in the prices of units of the Fund, which
results from a change in the measurement of the assets. The management company restates the
value of the assets every working day under the supervision of the depository bank. The price
may change either in the direction of an increase or in the direction of a decrease. There is no
guarantee that the investors will realise positive income from the units held in the Fund, or will
preserve the value of the investment initially made. The value of the assets of the Fund is
dependable on the decisions of portfolio managers of the management company, the said
decisions being taken after preliminary analysis and examination of those factors which have
their implications on the value of the investments made. This type of risk is also associated with
an unfavourable change in the financial position of the Fund.

The price risk of the Fund’s units which is caused by a change in the financial position of the
Fund is considerably limited because of the statutory requirements for the structure of its
investment portfolio, the additional restrictions laid down in its rules and the limitation on
expenses by virtue of law. In addition to the control on the part of the management company, the
Financial Supervision Commission and the depository bank exercise constant control both over
the activity of the Fund and over the activity of the company which manages it.

2. Credit risk

This is the danger of the issuer of a security being declared bankrupt or insolvent. As for the
holders of debt securities, the said risk is expressed in the possibility of the issuer being unable
to perform his obligations to pay the interest on the principal.

As far as the management of credit risk is concerned, the investment managers carry out a
detailed credit and financial analysis of each issuer and security, on the basis of which a decision
is made regarding the investment. In addition, the active policy of management and diversification
of the portfolio contributes to minimising the credit risk, as the exposure of the Fund to a particular
issuer is limited.

Risk associated with using derivatives

Along with market, credit and liquidity risks, the derivatives also pose certain additional risks that
are specific thereto. Derivatives are highly specialised instruments the use of which requires
good understanding of both the underlying asset and the mechanism of operation of the derivative
itself. The complexity of derivatives requires adequate means of monitoring the transactions
involving them, an analysis of the specific risks and an ability to forecast prices. Any unfavourable
change in the price of the underlying asset, or the rate of exchange or an index may bring about
a loss of an amount greater than the one invested in the derivative. Certain derivatives have the
potential for bringing about an unlimited loss. There is also a risk of erroneous assessment of the
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derivative. The measurement of a derivative is often a subjective one. As a consequence, the
Fund may undergo losses when purchasing overestimated derivatives.

3. Liquidity risk

MC “Activa Asset Management” AD (the Management Company) implements appropriate procedures
for conducting Stress Tests for Liquidity (STL), in order to ensure compliance with the requirements
of Ordinance No. 44 of 20.10.2011 on the requirements for the operation of collective investment
schemes, the management companies, national investment funds, alternative investment funds and
persons managing alternative investment funds of (Regulation No. 44) and Guidelines on liquidity
stress tests in undertakings for collective investment in transferable securities and alternative
investment funds (ESMA34-39-897) (the Guidelines) issued by the European Securities and Markets
Authority.

Liquidity stress testing is a risk management tool of the Management Company's general liquidity risk
management framework that simulates a range of conditions including: normal and stressed (ie
exceptional, unlikely or adverse) realistic conditions to assess their potential impact on funding
(liabilities), assets, overall Fund liquidity, as well as the necessary follow-up actions.

The management company manages the liquidity risk according to the rules for maintaining and
managing the liquidity of the Mutual Fund.

The rules specify the principles and methods of management, as well as the rights and obligations of
the persons responsible for management, reporting and internal control over liquidity.

The management company adopts a methodology for conducting the STL of the Fund. The
methodology is fully subordinated to the "Guidelines on UCITS (undertakings for collective investment
in transferable securities) and AIF Liquidity Stress Tests" (ESMA34-39-897).

The methodology includes:

1. models of STL, in which the following is determined:

a) the risk factors that may affect the liquidity of the Funds;

(b) the types of scenarios to be used and their degree of severity;

(c) the various outcomes and indicators to be monitored based on the liquidity stress test results;

2. the circumstances that require intensive measures, including in the event of violation of the liquidity
restrictions/thresholds;

3. the types and severity of the used stress test scenarios and the reasons for their selection;

4. the assumptions used, related to the existence of the scenarios, their justification and the frequency
of their revision;

5. the frequency of performing liquidity stress tests and the reasons for choosing this frequency;

6. asset liquidation methods, including limitations and assumptions used.

For the carried out STL, the risk management unit prepares a report containing results which:

1. certify whether the liquidity of the Funds corresponds to the applicable rules and conditions for
redemption provided for in the rules and the prospectus;

2. contribute to the management of the liquidity of the Funds in the best interest of the investors,
including in the planning of periods of increased risk related to liquidity;

3. help to identify potential weaknesses in the liquidity of a given investment strategy and assist in
making investment decisions;

4. support monitoring and decision-making for risk management, including the determination of
relevant internal limits by the management company regarding the Funds' liquidity as an additional
risk management tool;

5. assist the Management Company in the preparation of the relevant Crisis Fund and in the planning
of actions in emergency situations.
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The report contains recommendations for taking corrective action when necessary as a result of the
test performed.

The head of the risk management unit includes in his annual report under Art. 121 of Ordinance No.
44 information about the conducted STL, their results, the recommendations made and the corrective
measures taken.

Within 30 days after the completion of the STL, the Management Company notifies the Deputy
Chairman of the FSC of its results, as well as of the actions taken to change this policy, if such are
necessary.

Here the risk is that, in certain conditions, it might turn out to be difficult or even impossible for the
management company to sell at an advantageous price securities owned by the Fund. In particular,
this risk is the highest with regard to those securities which have not been admitted for trading on a
regulated market. The liquidity of the units may also be limited in those cases where the management
company has temporarily suspended the repurchase of the units of the Fund in accordance with the
procedure and on the terms and conditions laid down in the Rules of the Mutual Fund and in this
Prospectus.

4. Operational risk

Operational risk is mainly associated with the management of the assets of the Fund and the
process of taking investment decisions. The possibility of leakage of information about the
operations of the Fund to external parties and the possibility of abuse of the said information
constitutes an important part of operational risk. The latter is controlled by way of adopting and
complying with the internal rules on the rights and obligations of the employees, along with
restricting the access to the systems related to the process of payment. The process of internal
flow of documents shall provide the opportunity for exercising preliminary, current and
subsequent control over the operations of the Fund. Operational risk is related to the normal
operation of the Mutual Fund in the course of investing and managing the assets, this being
aimed at implementation of the investment policy while abiding by the constraints that have been
imposed. This is a risk which is also associated with the organisation and management of
‘ACTIVA ASSET MANAGEMENT’ AD, inasmuch as the management company shall be held
responsible for the organisation and the management of the Mutual Fund. For this purpose, the
management company shall hire a professional team, and the appropriate informational and
technical equipment, so that the Fund can effectively manage the investments of the Fund. In
addition, the management company has entered into a contract with a depository bank, which
shall supervise the calculation of the net value of the assets of the Fund. An employee from the
‘Compliance officer’ Department, who is in charge of the activity of the management company,
shall monitor the impeccability of the transactions that have been contracted and the process of
autonomous management of the portfolio of the Fund, and the avoidance of any possible conflicts
of interests.

With a view to achieving the investment objectives, the management company shall be entitled
to implement a strategy of more intensive trading in the assets and increasing the turnover of the
assets held. The higher turnover of the securities within the portfolio of the Fund is connected
with payment of higher fees and commission for brokerage operations on the part of those
investment intermediaries with whom the management company has signed contracts for
brokerage services.

The Fund uses techniques and instruments related to transferable securities and money market
instruments for effective portfolio management, representing contracts for the purchase or sale
of financial instruments with an arrangement for repurchase (repo transactions), in order to
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generate additional income for the Fund with risk level that corresponds to its risk profile and risk
diversification rules.

Risk exposure The identity of the Type and amount of collateral received by
achieved through counterparty of the the CIS to reduce the counterparty’s
efficient portfolio techniques used for exposure

management effective portfolio

techniques (Repo management

transactions)

1.49% Insurance company  Synthetica JSC-Sofia

Phoenix Re AD Shares, BG1100008132, 20 800
1.91% Insurance company  Synthetica JSC-Sofia
7o Phoenix Re AD Shares, BG1100008132, 25 690

Revenues resulting from effective portfolio management techniques and direct and
indirect operating expenses incurred and fees paid

Revenues 59 990
Direct expenses 4 624
Indirect expenses .
Fees -

Receivables under repo transactions are detail disclosed under note No. 7 of the explanatory
notes to the Fund's Annual Financial Statements.

The collective investment scheme is not secured by securities issued or guaranteed by a member
state.

5. Company’s risk

This risk relates to the nature of the activity of the Fund and concerns the probability of realisation
of different levels of efficiency of the said activity. It is extremely important for each company to
have a rate of return on the invested financial means and resources which corresponds to the
risk related to the respective investment. The probability of the said rate of return can be
measured by the dispersion and the standard deviation. They show the spread of all the possible
values of the rate of return with respect to the calculated average weighted value and provide a
specific assessment of the quantitative aspects of risk.

Risks related to sustainable development

The investments at the core of this financial product do not comply with the EU criteria for
environmentally sustainable economic activities.

Management company "Activa Asset Management” AD does not take into account the adverse effects
of investment decisions on sustainability factors when managing the Fund.

Sustainability risks

Sustainability risks means events or conditions of an environmental, social or governance nature that,
if they occur, could have a material adverse effect on the value of investments.
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When making investment decisions, the Management Company, among other factors, also considers
the presence of sustainability risks and how likely it is that the latter will lead to a significant negative
impact on the value of the investments which the company makes in the management of the portfolios
of the funds it manages.

Currently, the impact of risks on sustainability is taken into account when making investment
decisions, but without weighing on investment decisions and imposing certain accountability. The
management company does not strictly apply specific and predetermined criteria for assessing
sustainability risks.

For the calculation of the total risk exposure, the Fund uses the Commitment method recommended
in the CESR Risk Measurement Guidelines and the calculation of the total risk exposure and
counterparty risk at collective investment schemes (CESR / 10-788.).

Global trends

In 2024, the global economic environment was marked by a number of geopolitical and economic
challenges, including the war in Ukraine, the escalation of conflicts in the Middle East, inflationary
developments and interest rate dynamics. Despite these shocks, the fund's activities remained
stable and unaffected by external events, thanks to an effective portfolio diversification strategy and
disciplined risk management.

The war in Ukraine and instability in the Middle East have led to fluctuations in global energy
markets, but the fund's investments, focused mainly on the Bulgarian capital market and selected
international assets, have not undergone significant changes. The management of the fund actively
monitored the development of the markets and adapted the investment policy if necessary.

Inflation and changes in interest rates also had an impact on global financial markets, but the fund
maintained stable growth, thanks to a balanced approach to the selection of assets with different
risk exposures. The continued pursuit of a moderately aggressive investment strategy ensured
sustainability and a positive financial result in the face of economic uncertainty.

Information under Article 7 of REGULATION (EU) 2020/852 REGULATION (EU) 2020/852 of
the European Parliament and of the Council of 18 June 2020 on the establishment of a
framework to facilitate sustainable investment,and amending Regulation (EU) 2019/2088.

Management Company ‘ACTIVA ASSET MANAGEMENT' AD distinguishes sustainable and
responsible investment funds falling within the scope of Article 8(1) or Article 9(1), (2) or (3) of
Regulation (EU) 2019/2088 from traditional funds and thus declares that the investments underlying
the MF ‘Activa HighYield Fund’ do not comply with the EU criteria for environmentally sustainable
economic activities.

LIQUIDITY

Liquidity denotes the possibility of timely sale of an asset at any time without sustaining price losses
from the sale with respect to the market levels. In the year 2024 MF ‘Activa HighYield Fund’ maintains
a structure of the assets and liabilities which allows the Fund to carry out its activity with no obstacles,
discharging its liabilities in due time, without hasty sale of income generating assets being necessary.
For this purpose, the Mutual Fund has always had at its disposal the minimum liquid assets that are
required under the statutory framework. There are neither circumstances nor risks that can be
regarded as bringing about a considerable decrease in the liquidity of the Fund because the liquid
assets that are maintained have always been above 2.5% of the total value of the assets.
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MF ‘Activa HighYield Fund’ maintains a minimum of 2.5% of its assets in cash amounts in order to be
able to service the orders for repurchase of units.

The liquidity of the Fund may get lower in the event of an increase in the orders for repurchase on the
part of the investors.

FLUCTUATIONS IN NET ASSETS

The net assets of MF ‘Activa HighYield Fund’ as at 31 December 2024 amounts to BGN 60 957
thousand. The table shows the detailed distribution of the items forming the net assets of the Fund.

~ Unitsin ~ Premiums/  Accumulated  Total
circulation  issue discount/ ' profit/loss
repurchase

Balance as at 31 December 2023 3034870974  (250533922) 2334361 55288412
Par value of units issued N 1757 912 (1427 912) - 330 000

MF ‘Activa HighYield Fund’ does not have any registered initial capital. The Fund issues units at issue
price, thus forming its capital.

As at 31 December 2024, MF ‘Activa HighYield Fund’ has 30 524 588.5572 units in circulation Their
total value is in the amount of BGN 305 245 886 (each unit has a par value of BGN 10), which is the
amount of the units in circulation under the balance sheet of the Fund.

The financial result of MF ‘Activa HighYield Fund’ as at 31 December 2024 is a profit in the amount of
BGN 5 338 342.

MANAGEMENT OF MF ‘ACTIVA HIGH YIELD FUND’

Being a mutual fund, MF ‘Activa High Yield Fund’ is not a legal entity and has no governing bodies of
its own. The Fund is organised and managed by the management company ‘ACTIVA ASSET
MANAGEMENT’ AD by virtue of an authorisation issued by the Financial Supervision Commission
(FSC). The basic matters regarding the existence, operation and winding up of the Mutual Fund, the
property of the Fund and the rights of the shareholders are regulated by the Rules of the Fund, which
are adopted and amended by the Board of Directors of the management company.

According to the Rules of the Fund, the management company manages the Mutual Fund by way of
taking the necessary decisions related to its organisation, operation and winding up. The said
decisions are taken by the Board of Directors of the management company. The decisions related to
investing the assets of the Mutual Fund are taken by the investment consultant, who is an employee
of the management company, in accordance with the investment objectives, the strategy and the
restrictions of the Fund. Those decisions which are related to the current operative management of
the Fund are taken by the Executive Member of the Board of Directors (Executive Director) of the
management company.

This document is a translation of the original in Bulgarian, in case of divergence the Bulgarian text
shall prevail.

Balance as at 31 December 2024 305245886 (251961834) 7672703 60956754

Profit for the period ' - . 5338342 5338342



Mutual Fund Activa HighYield Fund
Annual Management Report
31 December 2024 12

The Mutual Fund is represented before third parties by the person representing the management
company (the Executive Director and the Procurator), acting on behalf of and at the expense of the
Fund.

‘ACTIVA ASSET MANAGEMENT’ AD having its seat and headquarters address in Sofia 1592, Iskar
district, 43 Christopher Columbus Blvd., Tel.: + 359 2 462 11 66, +359 2 462 11 67 is the management
company of the Mutual Fund.

‘ACTIVA ASSET MANAGEMENT’ AD (previously known as UNIQA FINANCE) was established by
decision of the Constituent Assembly held on 21.12.2006; holds License with decision of Financial
Supervision Commission the Fund No 25 - Y[1/16.07.2007 and new License No 58-Y[1/25.07.2017 for
carrying out activity as a managing company under Commission Decision No 469 - Y[ dated from
20.03.2007; entered in the Commercial Register of the Registry Agency with No 2 from 2007 r. under
company case No 4974/2007; and re-registered in the Commercial register and register of non-profit
legal entities of the Registry Agency, UIC 175263888.

The management company has a one-tier system of governance. The governing bodies of the
management company are the General Meeting of the shareholders and the Board of Directors. The
Board of Directors has its functions and powers, which are explicitly specified in the Statutes of the
company. The following persons have been elected members of the Board of Directors:

- Olga Dimitrova Yordanova — Executive Director
- lvelina Stoycheva Vasileva — President of the Board of Directors
- Bilyana Stoyanova Georgieva - Vise President of the Board of Directors

Olga Dimitrova Yordanova is Member of the Board of Directors of INNOVO STATUS AD, Skopje,
Macedonia.

Ivelina Stoycheva Vasileva does not take part in the management of other companies and does not
own any capital therein.

Bilyana Stoyanova Georgieva does not take part in the management of other companies and does
not own any capital therein.

The Management Company is represented jointly by its Executive Director and the Procurator.

Iva Krasimirova Mitkova is a Procurator of the The Management Company and does not take part in
the management of other companies and does not own any capital therein.

Milen Asenov Minchev is a Procurator of the The Management Company and a member of the Board
of Directors of AFES AG, Vaduz and a member of the Board of Directors of Cerdios SA, Germany.

No special rights are provided for the members of the Board to acquire units of the Fund, and the
general regime is applied thereto.

Information on the Remuneration Policy under Article 108 of the CISOUCIA for the Management
Company ACTIVA ASSET MANAGEMENT’ AD (the Company) for the Reporting Financial Year

The Remuneration Policy is developed and adopted by the Board of Directors of ACTIVA ASSET
MANAGEMENT’ AD in cooperation with the Compliance Department.

a) Total amount of remuneration for the financial year, broken down into fixed and variable
remuneration paid by the management company and by the investment company to its

This document is a transiation of the original in Bulgarian, in case of divergence the Bulgarian text
shall prevail.
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employees, the number of recipients, and where applicable, any amounts paid directly by the
collective investment scheme itself, including performance-related fees:

Remuneration Number of Employees Amount (BGN)
Fixed remuneration 14 188 567
Variable remuneration 3 12 810
Total 201 377

b) Total amount of remuneration, broken down by categories of employees or other personnel in
accordance with Art. 108(1) of the CISOUCIA:

Employee Category g:::ﬁ:;rees o ‘(ABrgoNu)nt

Senior management 5 68 149
Staff engaged in risk-taking activities 4 77 478
Staff performing control functions 2 19 670
Other employees whose remuneration is comparable to that of

employees in items 1 and 2, and whose activities influence the risk 3 29724
profile of the managed collective investment schemes

Total 195 021

c) Description of methods used to calculate remuneration and benefits:

The general criteria for determining remuneration include the employee’s position, assigned
responsibilities, and accumulated professional experience. Fixed remuneration consists of the basic
salary under an employment, management, or similar contract, along with additional fixed payments
as stipulated by applicable labor legislation. The method, timing, and amount of remuneration are
determined individually in accordance with the contract between the company and the respective
employee, subject to compliance with applicable labor laws.

d) Results of the reviews under Art. 108(7) and (8) of the CISOUCIA, including any identified
irregularities:

As a result of the review carried out by the Board of Directors and the Head of the Compliance
Department, it was established that the rules governing the formation of remuneration in the
Company’s Remuneration Policy are clear and objective. They enable reliable and effective risk
management and avoidance of conflicts of interest and are aligned with the management company’s
strategy and long-term interests.

e) No changes were made to the Remuneration Policy of ACTIVA ASSET MANAGEMENT’ AD
in 2024.

BRANCHES AND OFFICES OF THE MANAGEMENT COMPANY

The management company has no registered branches within the meaning of the Commerce Act. By
the end of 2024, the Management Company has an office for the purpose of servicing the company's
activities and accepting orders for sale and redemption of units in the city of Sofia.

This document is a translation of the original in Bulgarian, in case of divergence the Bulgarian text
shall prevail.
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CHANGES IN THE PRICE OF UNITS DURING THE YEAR

The issue price and the repurchase price of a unit in the Fund are calculated and published on a twice
a week. The increase or decrease in the price of the units offered reflects the changes in the net value
of the assets of the Fund.

The value of the assets of the Fund is revalued in accordance with the conditions and procedure laid
down in the operative legislation, the Prospectus and the Rules on the measurement of the assets
and determination of the net value of the assets of the Fund.

The issue price of a unit in the Fund is formed by way of dividing the net value of the assets of the
Fund by the number of the outstanding units.

The repurchase price of a unit in the Fund is equal to the net value of the assets of the Fund divided
by the number of the outstanding units.

The issued units of MF ‘Activa HighYield Fund’ are accounted for at their nominal value. The difference
between the net value of the assets per unit and the nominal value of a unit is accounted for as issue
premium. In those cases where the Mutual Fund issues its units either below or above their nominal
value, the difference between the issue price and the nominal value is reported as premiums or issue
discount.

The nominal value of a unit in the Fund is in the amount of BGN 10 /ten/.
At the beginning of the public offering (year 2007) the issue price of a unit calculated by the

management company is BGN 10 /ten/. The table below shows information on the units of the Fund
for the year.

Value in BGN as at 31

December 2024

Minimum issue price 1.8097
Maximum issue price 1.9971
Average issue price 1.9085
Minimum repurchase price 1.8097
Maximum repurchase price 1.9971
Average repurchase price 1.9085
Number of outstanding units as at the beginning of the period 30 348 797.3485
Number of outstanding units as at the end of the period 30 524 588.5572

EXPECTED DEVELOPMENT OF THE MUTUAL FUND

In the year 2025 the activity of MF ‘Activa HighYield Fund’ shall continue being carried out in
accordance with the main objective of the Fund, namely, an increase in the value of the investments
of the shareholders by way of realisation of the maximum possible income while assuming a moderate
to a high risk and ensuring the liquidity of the investments of the shareholders. With a view to achieving
the main objective of the investment activity, the assets of the Fund shall be managed abiding by an
active strategy, which is grounded on thorough market analyses.

The Fund shall pursue a moderately aggressive investment policy and shall be destined for those
investors who are ready to assume a moderate to a high investment risk for the purpose of realisation
of higher income. The Fund shall pursue a policy of active management of the investment portfolio.

This document is a translation of the original in Bulgarian, in case of divergence the Bulgarian text
shall prevail.
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In order to achieve the investment and financial objectives of the Fund, the management company
shall implement an active investment strategy in the course of managing the portfolio of securities and
pecuniary resources, and the structure of the portfolio shall undergo changes depending on the current
market situation and the attractiveness of the various classes of financial instruments, in compliance
with the Rules of the Fund and the Prospectus.

The identification and the analysis of those factors which have the greatest influence on the
presentation of the various classes of assets are of considerable importance for each successful active
strategy.

As for the investments in fixed-yield securities, the said factors are the expectations regarding the
changes in the interest rate levels, their volatility and the spreads among the interest rate levels by
various types of fixed-yield securities — state securities, municipal securities, corporate securities, etc.

As for the investments in shares of public companies, the factors which influence the presentation of
the assets are the macroeconomic situation in both global and regional aspect, the current market
situation, the belonging to a specific sector of the market, the particular structure and other
fundamental and technical factors that are specific to a given company.

The instruments in which the Fund invests shall be elected in a way ensuring that the investment
portfolio can be diversified to the maximum extent and protected against unfavourable fluctuations in
the prices on the financial markets, and against considerable exposure to an individual market sector/
company/ issue. With a view to achieving maximum diversification and optimum ratio between risk
and yield, the investment decisions shall be based both on the expected yield on a certain financial
instrument, and on the correlation between the daily yield on the financial instrument and the daily
yield on the assets of the Fund.

In order to achieve the investment objectives of the Fund, the management company shall invest the
raised financial resources of the Fund predominantly in companies’ shares, tradable rights and other
securities, equivalent to companies’ shares, as well as in bonds and debt securities. In particular, the
assets of the Fund shall be invested in the following groups of securities and instruments:

1. securities issued or guaranteed by the Bulgarian state;

2. mortgage bonds issued by Bulgarian banks;

3. corporate bonds issued by Bulgarian issuers;

4. debt securities issued by local municipalities;

5. foreign debt securities traded on internationally recognised regulated markets;

6. shares admitted to trading on a regulated market within the country and on internationally
recognised regulated markets, as well as stocks or shares issued by other investment companies or
funds;

7. securities other than those under subparas 1, 2 and 4 which are not traded on a regulated market,
including those newly issued securities regarding which there exists an obligation — imposed either by
law or by the terms and conditions of the issue — to be registered for trading on a regulated market of
securities not later than one year following the issue there of.

8. bank deposits which are either demand ones or have a term of up to 12 months.

There are two major factors that have their implication on the activity of the Fund: the dynamics of the
prices of the assets on the Bulgarian capital market and, particularly, the prices of the securities within
the Fund’s portfolio, and the interest shown in its shares on the part of the investors.

IMPORTANT RESEARCH AND DEVELOPMENT

This document is a translation of the original in Bulgarian, in case of divergence the Bulgarian text
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Due to the specifics of the activities of MF ‘Activa HighYield Fund’, the Fund does not carry out
research and development.

INFORMATION REGARDING THE RULES ON GOOD CORPORATE MANAGEMENT

The Rules of MF ‘Activa HighYield Fund’ regarding the implementation of the internationally
recognised standards on good corporate management shall be applied jointly with the management
company ‘ACTIVA ASSET MANAGEMENT’. The Rules pursue the following main objectives:

+ establishment of a mechanism which ensures the effective compliance with the laws and the
respective regulations;

» protection of the fundamental rights of the shareholders;

* equal treatment of the investors in the Fund;

« efficient control over the management and development of procedures that ensure the timely and
accurate disclosure of information on any matters related to the Fund, including the financial position,
the results of the activity, the ownership and the management of the Fund.

In the course of its activity in the year 2024, the managers’ team of the management company
‘ACTIVA ASSET MANAGEMENT’ strictly adheres to the principles laid down in the Rules. The
management company submits in due time and full volume all the statements and reports required by
virtue of Law on the Activity of Collective Investment Schemes and Other Undertakings for Collective
Investments (LACISOUCI) and Ordinance No. 44 on the requirements for the activity of collective
investment schemes, management companies, national investment funds and the persons managing
alternative investment funds (Ordinance No. 44).

The Rules of MF ‘Activa HighYield Fund’ regarding the implementation of the internationally
recognised standards on good corporate management give the opportunity for effective application of
the principles laid down therein and provide a mechanism for the achievement of good results from
the management of the Fund. At the present stage it is not necessary to make any changes in these
Rules, therefore their content is preserved.

EVENTS AFTER THE END OF THE REPORTING PERIOD
No corrective eventé o;\éignificant non-corrective events occurred between the date of the
Statement of Finan:;;ial Position and the date of approval of the Report by the Board of Directors

Executive Director:___ . Procurator: ! /gj'%
(OLGA YORDANOVA) (IVA MITKOVA)

24 March 2025
Sofia

This document is a translation of the original in Bulgarian, in case of divergence the Bulgarian text
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Statement of Financial Position
Assets Note 2024 2023
BGN ‘000 BGN ‘000
Current assets
Financial assets at fair value through profit or loss 5 56 573 51 662
Receivables under repo transactions 7 2078 1121
Other receivables 8 119 27
Cash and cash equivalents 9 2 261 2 546
Current assets 61 031 55 356
Net assets belonging to unitholders 10
Share capital 305 246 303 487
Premium reserve (251 962) (250 533)
Undistributed profit/(loss) 7673 2335
Total net assets belonging to unitholders 60 957 55 289
Liabilities
Current liabilities
Liabilities to related parties 14.2 74 67
Current liabilities 74 67
61 031 55 356

Net assets belongigg to unitholders and liabilities
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Date: 24 March 2025

(lva’Mitkova)

The Financial Statements as at 31 December 2024 (including comparative
information) are approved and adopted by the Board of Directors on 24 March 2025
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The explanatory notes from page 22 to page 50 from an integral part of the Financial

Statements.

This document is a translation of the original in Bulgarian, in case of divergence the Bulgarian

text shall prevail.
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Statement of Profit or Loss and Other
Comprehensive Income for the year, ending 31

December
Note 2024 2023
BGN ‘000 BGN ‘000

Net profit/(loss) on changes in the fair value of financial

assets carried at fair value through profit or loss " 5411 1182
Net profit/(loss) on transactions in financial assets carried

) . 11 17) -
at fair value through profit or loss
Expenses on of financial assets carried at depreciable
amount 8 (6) (7)
Net profit/(loss) from foreign exchange operations (3) -
Interest received 771 671
Dividends received 97 59
Net Revenues from financial assets 6 253 1905
Management fee 141.3 (872) (795)
Expenses on remuneration of the custodian bank 12 (8) (9)
Other expenses 13 (35) (25)
Total operating expenses (915) (829)
Net (loss)/profit for the year 5338 1076
Total comprehensive incomel (loss) for the year ;’j‘/ . 5338 1076

Prepared by: J kk}du i Executive Director: __ A\ % %~
(Mllena Avramovax (Olga 2 Yordanova)
Procurator: \\%

(IvaWtMa)

Date: 24 March 2025

The Financial Statements as at 31 December 2024 (including comparative
information) are approved and adopted by the Board of Directors on 24 March 2025

Huxonai Noaunses, pec 684

The explanatory notes from page 22 to page 50 from an integral part of the Financial
Statements.

This document is a translation of the original in Bulgarian, in case of divergence the Bulgarian
text shall prevail.



Mutual Fund Activa HighYield Fund 19
Financial Statements
31 December 2024

Statement of changes in net assets belonging to
unitholders

Recalculated Registered re?r'\}?:: Accumulated Total net
capital preserve profit/(loss) assets
BGN'000 oy BGN ‘000  BGN ‘000
Balance as at 1 January 2024 303 487 (250 533) 2335 55 289
Units issued 1758 (1 428) - 330
Transactions with unitholders 1758  (1428) - 330
Profit for the year - - 5338 5338
Total comprehensive income for ) ) 5338 5338
the year
Balance as at 31 December 2024 305 245 (251 961) _—. 1673 60 957
() O)
/ Y Q\)&j‘( \%7/} N A
Prepared by: J AN Executive Director: "\ N\~
(Milena Avramova) | (Ofé? Yordanova)
Procurator: Iy J 1 71 ;
(V4 Mitkova)

Date: 24 March 2025

The Financial Statements as at 31 December 2024 (including comparative
information) are approved and adopted by the Board of Directors on 24 March 2025.
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Hukonah NoavHues, hec 684

The explanatory notes from page 22 to page 50 from an integral part of the Financial
Statements.

This document is a translation of the original in Bulgarian, in case of divergence the Bulgarian
text shall prevail.
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Statement of changes in net assets belonging to

unitholders

Balance as at 1 January 2023

Units issued
Units repurchased
Transactions with unitholders

Profit for the year

Total comprehensive income for
the year

Balance as at 31 December 2023

x {‘f
A
Prepared by: )( L&Jci

o

(Milena Avramova)

Date: 24 March 2025

Registered Sh_are Accumulated Total net
. premium .
capital profit/(loss) assets
reserve
BGN‘000 G0N BGN ‘000  BGN ‘000
290 976 (240 229) 1259 52 006
12586 (10 366) - 2220
(75) 62 - (13)
12511 (10 304) - 2 207
- - 1076 1076
- - 1076 1076
303 487 (250 533) . 2335 55 289
Executive Director: i"&\1./\’ -
(Olg’%} Yordanova)
ani
Procurator: A ﬂvi h

The Financial Statements as at 31 December 2024 (including comparative
information) are approved and adopted by the Board of Directors on 24 March 2025

Tiikonah Nonurues, pec 684

The explanatory notes from page 22 to page 50 from an integral part of the Financial

Statements.

This document is a translation of the original in Bulgarian, in case of divergence the Bulgarian

text shall prevail.
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Statement of Cash Flows for the year, ending
31 December

Note 2024 2023
BGN ‘000 BGN ‘000

Cash flow from operating activity

Proceeds from operations in financial assets 9 664 9174
Payments for acquisition of financial assets (10 133) (10 985)
Interest received 690 611
Dividends received 45 49
Payments for operating expenses and other expenses (881) (807)
Cash flow from operating activity (615) (1 958)

Cash flow from financial activity

Proceeds from issues of units 10 330 2220
Payments on repurchases of units - (13)
Cash flow from financial activity 330 2 207
Net change in cash and cash equivalents (285) 249
Cash and cash equivalents at the beginning of the year 2 546 2297
Cash and cash equivalents at the end of the year 9/ \ 2 261 2 546
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Prepared by: Q/ W4 4 bu(/\-{
(Milena Avramova)

Executive Director:

(fOfi’gfa:/;YSféi'énova)
Procurator: LA
(lva Mitkova)

Date: 24 March 2025

The Financial Statements as at 31 December 2024 (including comparative
information) are approved and adopted by the Board of Directors on 24 March 2025.
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The explanatory notes from page 22 to page 50 from an integral part of the Financial
Statements.

This document is a translation of the original in Bulgarian, in case of divergence the Bulgarian
text shall prevail.
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Notes to the financial statements

1. General information

The Mutual Fund ‘Activa HighYield Fund’ (‘the Fund’) is organised and managed by the management
company ‘Activa Asset Management’ AD, Sofia, 43 Christopher Columbus Blvd., floor 5, on the
grounds of a decision of the Board of Directors and the General Meeting of the shareholders of the
management company held on 11 June 2007. The Fund has a licence issued by the Financial
Supervision Commission under No. 55-[1¢ dated 30 October 2007, the scope of activities under the
licence being: ‘Collective investment in transferable securities and other liquid financial assets under
Art. 38, para. 1 of the Law on the Activity of Collective Investment Schemes and Other Undertakings
for Collective Investments (LACISOUCI) of pecuniary resources raised by way of public offering of
shares, which is performed following the principle of distribution of risk’.

MF ‘ACTIVA High Yield’ is not a separate legal entity and has neither legal personality, nor governing
bodies. The Fund represents property intended for collective investment in securities of the
pecuniary resources that have been raised. All the assets acquired for the Fund are under the
common ownership of the persons who have invested therein. The profits/losses of the Fund shall
be received/covered by the investors in proportion to their part in the property of the Fund.

MF ‘Activa High Yield’ issues units which give rights over the respective part of the property of the
Fund, including the event of liquidation, the right to repurchase as well as other rights provided for
in the Law on the Activity of Collective Investment Schemes and Other Undertakings for Collective
Investments and in the Rules of the Fund.

The Mutual Fund does not have any registered initial capital.

The profile of the Fund is a high risk one. The main objective of Activa High-Yield Fund is to produce
risk adjusted returns to its stakeholders by realizing the maximum potential income while ensuring
moderate risk exposure and taking the required measures to provide liquidity to its managed
investments. The Fund invests mainly in shares traded on the regulated markets in Bulgaria. The
fund also invests in debt securities and fixed income instruments, mainly in order to maintain liquidity
and in times of market turmoil.

The Mutual Fund's investment strategy envisages the realization of equity capital gains on securities,
dividend income, as well as current income from debt securities and other financial instruments. To
achieve the investment objectives will apply a strategy of active management of the portfolio of
securities, financial assets and cash.

2. Basis for preparation of financial statements

The financial statement of the Fund was prepared in conformity with the International Financial
Reporting Standards (IFRS), elaborated and published by the International Accounting Standards
Board (IASB) and verified by the European Union (EU). Within the meaning of paragraph 1, item 8
of the Additional Provisions of the Accounting Act applied in Bulgaria, the term “IFRS adopted by the
EU’ represents the International Accounting Standards (IAS) adopted in accordance with Regulation
(EC) 1606/2002 and of the Council.

The financial statement was prepared in BGN, being the functional currency of the FUND. All sums
are presented in thousand BGN (‘000 BGN), including the comparative information about 2023,
unless otherwise specified.

This document is a translation of the original in Bulgarian, in case of divergence the Bulgarian text
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Management responsibilities

The actions of the management and employees are aimed at strengthening the principles of good
corporate governance, increasing the confidence of shareholders, investors and persons interested
in the management and operation of the Fund.

Management confirms that for the reporting period it has consistently applied adequate accounting
policies in the preparation of the Annual Financial Statements and has made reasonable and prudent
estimates, assumptions and estimates.

Management also confirms that it has adhered to the accounting standards in force, with the Annual
Financial Statements being prepared on a going concern basis.

Going concern principle

The financial statements for the year ended 31 December 2024 have been prepared on the
assumption that the Fund is a going concern, which implies the continuation of its current business
and the realisation of assets and the settlement of liabilities in the normal course of its business. The
future financial performance of the Fund depends on the broader economic environment in which it
operates. Factors that affect the Fund's performance in particular include zero or negative economic
growth, investor confidence, and the prices of financial assets.

Management concluded that there was no material uncertainty that could give rise to significant
doubts as to the Fund's ability to continue to operate as a going concern and, accordingly, that it was
appropriate to prepare the financial statements on the basis of the going concern assumptlon after
taking into account the financial projections.

The management has no plans or intentions that provide for a material limitation of the scale of the
activity and/or transformation in the foreseeable future for a period of at least one year of the fund.

3. Changes in the accounting policy
3.1. New standards, clarifications and amendments effective from 1 January 2024:

The Fund has applied the following new standards, amendments and clarifications to IFRS,
developed and published by the International Accounting Standards Board, which are mandatory
for the annual period starting on January 1, 2024, but do not have a material effect of their
application on the financial result and the financial situation of the Fund:
- Amendments to IAS 1 Presentation of Financial Statements: Classification of liabilities as
current and non-current, effective 1 January 2024, adopted by the EU;
- Amendments to IAS 1 Presentation of Financial Statements: Non-Current Liabilities
Linked to Financial ltems, effective 1 January 2024, adopted by the EU
- Amendments to IFRS 16 Leases: Lease obligation on sale and leaseback in force not
earlier than 1 January 2024, adopted by the EU;
- Amendments to IAS 7 Statement of Cash Flows and IFRS 7 Financial Instruments:
Disclosures: Supplier Financing Agreements, effective 1 January 2024, adopted by the
EU.

3.2. Standards, amendments and clarifications that have not yet entered into force and are
not applied from an earlier date by the Company
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At the date of approval of this financial statement, new standards, amendments and clarifications to
existing standards have been published, but have not entered into force or have not been adopted
by the EU for the financial period starting on 1 January 2023 and have not been implemented from
an earlier date than the Company. They are not expected to have a material effect on the Company's
financial statements. Management expects all standards and amendments to be adopted in the
Company's accounting policy during the first period beginning after their effective date.The changes
are related to the following standards:
- Amendments to IAS 21 Effects of Changes in Exchange Rates: Lack of convertibility,
- Annual improvements, effective from 1 January 2026, not yet adopted by the EU;
effective from 1 January 2025, have not yet been adopted by the EU;
- Amendments to the classification and valuation of financial instruments (amendments to
IFRS 9 and IFRS 7), in force from 1 January 2026, not yet adopted by the EU;
- IFRS 18 Presentation and Disclosure in Financial Statements, effective January 1, 2027,
not yet adopted by the EU
- IFRS 19 Subsidiaries Not Publicly Disclosed: Disclosures, effective January 1, 2027, not
yet adopted by the EU.

4. Accounting policy
4.1. General provisions

The most significant accounting policies applied in the course of preparation of these financial
statements are shown here below.

The financial statements have been prepared following the principles of measurement of all types of
assets, liabilities, revenues and expenses in compliance with the ISFRs. The bases of measurement
are shown in detail in the accounting policy to the financial statements. The financial statements
have been drawn up in compliance with the going concern principle.

It must be pointed out that, when preparing these financial statements, certain accounting
assessments and assumptions have been used. Although they are based on information submitted
by the governing body as at the date of preparation of the financial statements, the real results may
differ from the said assessments and assumptions.

All valuations of assets, liabilities, income and expenses were performed in accordance with the
Rules on the measurement of the assets and determination of the net value of the assets and no
methods or approximations were used outside the normatively determined for the activity of the
Fund.

4.2. Presentation of financial statements

The financial statements are presented in compliance with IAS 1 ‘Presentation of financial
statements.

The Fund has taken the decision to present the statements of the comprehensive income in a
consolidated statement.

The statement of financial position presents two comparative periods in those cases where the Fund
applies the accounting policy retrospectively, retrospectively restates items in the financial
statements; or reclassifies items in the financial statements and this has a significant effect on the
information in the statement of financial position as at the beginning of the previous period.
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4.3. Transactions in foreign currency

The transactions in foreign currency are accounted for in the functional currency of the Fund in
accordance with the official currency exchange rate as at the date of the transaction (the announced
exchange rate of the Bulgarian National Bank). The foreign exchange gains and losses which arise
in the course of settlement of these transactions and the revaluation of foreign currency monetary
items as at the end of the reporting period are recognised in the profit or loss.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional
exchange rate at the reporting date.

The non-monetary items carried at historical cost in foreign currency are assessed in accordance
with the currency rate of exchange as at the date of the transaction (with no revaluation). The non-
monetary items carried at fair value in foreign currency are accounted for in accordance with the
currency rate of exchange as at the date on which the fair value is determine.

The gains and losses with financial instruments in foreign currency, classified as accounting at fair
value through profit or loss are included in profit or loss in the statement of profit or loss and other
comprehensive income as part of the net gain or loss on financial assets and liabilities at fair value
through profit or loss.

4.4, Financial instruments under IFRS 9
4.4.1. Recognition and derecognition

The financial assets and liabilities are recognised in those cases where the Fund is a party to
contractual agreements which involve financial instruments.

A financial asset is written-off when the rights to receive cash flows from the asset have expired; or
the rights to receive cash flows from the asset have been transferred or the Fund is responsible to
pay in full received cash flows without significant delay to a third party through a transfer agreement
and the Fund has:

a) transferred substantially all the risks and benefits of ownership of the asset; or;

b) neither transferred nor retained substantially all the risks and benefits of ownership of the asset
but has not retained the control on it;

Where the Fund has transferred its rights to receive cash flows from the asset (or has entered into
a transfer agreement) and has neither transferred, nor retained substantially all the risks and benefits
of the ownership of the financial asset, nor transferred control of the financial asset, it continues to
recognise the transferred asset to the extent of its continuing involvement in the financial asset. In
this case, the Fund also recognises the related liability. The transferred asset and the related liability
are measured on a basis that reflects the rights and liabilities that the Fund has retained.

A financial liability is written off upon its discharge or repayment, or cancellation of the transaction,
or expiration of the limitation period.
4.4.2. Clasification and initial measurement of financial assets

Financial assets are initially measured at fair value plus the expenses under the transaction, with the
exception of those financial assets carried at fair value in the profit or loss and trade receivables that
do not contain a significant financial component. The initial measured of financial assets at fair value
through profit or loss is not adjusted with transaction costs that are reported as current expenses.

In accordance with IFRS 9, the Fund classifies its financial assets and financial liabilities on initial
recognition in the categories of financial assets and financial liabilities discussed below.

Depending on the method of subsequent measurement, the financial assets are classified in the
following categories:

e Debt instruments at amortised cost;
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¢ Financial assets at fair value in the profit or loss;
e Financial assets at fair value through other comprehesive income whit or whitout
reclassification to profit or loss depending on whether they are debt or equity instruments

The classification is determined by both:
¢ The entity’s business model for managing the financial assets;

¢ The contractual cash flows characteristics of the financial assets.

The fund classifies its investments on the basis of both the business model for their management
and the characteristics of the contractual cash flows on the financial assets. The investment portfolio
of the Fund is managed and its performance is evaluated on the basis of fair value information. The
management of the Fund's Management Company concentrates on information about the fair values
of its financial assets and uses this information to make decisions and evaluate the performance of
the assets.

The Fund has not chosen once and irrevocably to designate equity instruments as measured at fair
value through other comprehensive income.

All investments of the Fund are reported subsequently at fair value through profit or loss.

4.4.3. Subsequent measurent of financial assets
Debt instruments at amortised cost

Financial assets are measured at amortised cost if the assets meet the following conditions and are
not designated as fair value through profit or loss:

+ the Fund manages the assets within a business model whose objective is to hold the financial
assets and collect their contractual cash flows;

e according to the contractual terms of the financial asset give rise to cash flows arise on
specific dates, which are only payments on principal and interest on the outstanding amount
of the principal.

This category includes non-derivative financial assets like receivables with fixed or determinable
payments that are nor quoted in an active market. After initial recognition, these are measured at
amortised cost using the effective interest method. Discounting is omitted where the effect of
discounting is immaterial. The Fund’s receivables and cash and cash equivalents fall into this
category of financial instruments.

The effective interest method is a method that used in the calculation of the amortized cost of a
financial asset or a financial liability and in allocation and recognition of interest income or interest
expense in profit or loss over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash flows through the expected life of the financial asset or financial
liability to the gross carrying amount of the financial asset or the amortised cost of the financial
liability. When calculating the effective interest rate, the Fund estimates cash flows taking into
account all contractual terms of the financial instruments, but does not take into account expected
credit losses. The calculation includes all fees paid or received between parties to the contract that
are an integral part of the effective interest rate, transaction costs and any other premiums or
discounts.

The Fund's receivables arise mainly from declared dividends and from matured principal and interest
on bonds. These financial assets are classified as debt instruments at amortized cost because the
Fund holds them to collect the contractual cash flows thereon, which consist only of principal
payments and interest on outstanding principal.
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Financial assets at fair value through profit or loss

Financial assets that are held within a different business model “hold to collect” or “hold to collect
and sell”, and financial assets whose contractual cash flows are not solely payments of principal and
interest are accounted for a financial assets at fair value through profit or loss. All derivative financial
instruments are accounted in that category with the exception of those that are defined as effectively
hedging instruments and for which are applied the requirements for reporting of the hedging (see
below).

After the initial measurement, the Fund measures financial instruments that are classified at fair
value through profit or loss at fair value. The subsequent changes in the fair value of these financial
instruments are recognized in net profit or loss of financial assets at fair value through profit or loss
in the income statement and other comprehensive income. The interest and dividends received or
paid on these instruments are reported separately in interest income or expense and dividend
income or expense in the income statement and other comprehensive income.

Changes in the fair value of the assets in this category are recognized in profit and loss. The fair
value of financial assets in this category are determined by quoted prices in an active market or
using valuation techniques in case there is no active market.

The Fund uses various methods and makes assessments based on market conditions existing at for
every reporting date. The used techniques for valuation include the use of comparable recent
ordinary transactions between market participants, references to other instruments that are
substantially the same, discounted cash flow analysis, option pricing models and other valuation
techniques commonly used by market participants who use maximum the market entry and relying
as little as possible on enterprise-specific data.

Regarding assets and liabilities that are measured at fair value on a recurring basis, the Fund
identifies transfers between levels in the hierarchy by revaluing the categorization (based on the
lowest level of input, which is important for fair value measurement as a whole), and considers that
the transfers occurred at the beginning of each reporting period.

The Fund has no debt instruments or equity instruments at fair value through other comprehensive
income. Therefore, the above policy does not further discuss such a classification.

The main measurement methods used are listed below, depending on the type of instrument:

Shares, tradable rights and other securities equivalent to shares, at fair value in the profit or
loss

The subsequent assessment of Bulgarian and foreign shares and rights admitted to trading on a
regulated market of securities in the Republic of Bulgaria and of Bulgarian shares and rights admitted
to trading on a regulated market in the Member States is carried out:

o at the average weighted price of the transactions contracted therein during the last working
day, the said price being announced either through the trading system or in the stock
exchange bulletin, provided that the amount of the transactions contracted therein during the
day is not lower than 0,02 per cent of the amount of the respective issue.

e Where it is impossible to determine the price under the preceding item, the price of the
shares, and respectively, the price of the rights is determined as the arithmetic mean of the
highest bid price of the orders valid as at the closing time of the regulated market on the last
working day, and the average weighted price of the transactions contracted in the respective
securities during the same day. The price is determined in accordance with this procedure in
the event that transactions have been contracted and orders have been placed at the bid
price.

¢ In those cases where the preceding item cannot be applied, the price of the shares, and
respectively, the price of the rights is the average weighted price of the transactions
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contracted therein during the closest day within the last 30 days’ period preceding the day of
the assessment, this being a period during which transactions were contracted. In the event
that an increase in capital was made, or division of the shares of the issuer or payment of a
dividend was announced during the preceding 30 days’ period, the average weighted price
under the first sentence is adjusted by the ratio of the capital increase, respectively, the
division of the shares or the amount of dividend, provided that the closest day during the last
30 days’ period prior to the assessment date in which transactions were contracted precedes
the day following which the shareholders are not entitled to take part in the increase of capital,
or, respectively, the day of division, or the day following which the shareholders have no right
to a dividend.

As for shares which are not traded on regulated markets as well as where it is impossible to apply
the above methods to certain shares, the assessment is carried out by the following methods:

¢ the method of price/profit ratio of similar companies;
o the method of net carrying value of the assets;
o the method of discounted net cash flows.
Bulgarian and foreign bonds at fair value in the profit or loss

The subsequent assessment of Bulgarian and foreign bonds admitted to trading on a regulated
market of securities in the Republic of Bulgaria and of Bulgarian bonds admitted to trading on a
regulated market in the Member States is carried out:

e at the average weighted price of the transactions contracted therein during the last working
day, the said price being announced either through the trading system or in the stock
exchange bulletin, provided that the amount of the transactions contracted therein during the
day is not lower than 0,01 per cent of the amount of the respective issue

¢ In those cases where it is impossible to determine a price by way of applying the procedure
set out in the preceding item, the subsequent assessment of bonds is carried out at the
average weighted price of the transactions contracted therein during the closest day within
the last 30 days’ period preceding the day of the assessment, this being a period in which
transactions were contracted. In the event that it is impossible to determine a price by way of
applying the procedure set out in the preceding items, the assessment is carried out by the
method of discounted cash flows, the same method being also used for bonds that are not
traded on regulated markets.

The fair value of units in collective investment schemes having an authorisation for carrying out
activity according to Directive 2009/65/EC of the European Parliament and of the Council and/or of
other undertakings for collective investment under Art. 38, para. 1, subpara. 5 of the LACISOUCI is
determined at the latest announced repurchase price. In the cases of temporary suspension of the
repurchase of units in the collective investment scheme, their subsequent assessment is carried out
either at the latest determined and announced repurchase price, or at the fair value of a unit. In the
event that the temporary suspension of the repurchase of shares lasts longer than 30 days, their
subsequent assessment is carried out at the fair value of a unit by applying the method of net carrying
value of the assets.

Bulgarian and foreign securities admitted to trading or traded on regulated markets abroad
that are regularly operating, recognised and publicly available ones

The subsequent assessment of securities traded on regulated markets and stock exchange official
markets which have closed before 3 p.m. Bulgarian time on the assessment day shall be assessed:

o at the latest price of a transaction therein contracted on the respective market on the last
working day. :
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e where it is impossible to apply the way of assessment under the preceding item, the
assessment shall be carried out at the latest price of a transaction contracted therein during
the last 30 days’ period.

o Where it is impossible to determine a price in accordance with the procedure set out in the
preceding items, the measurement of a given type of securities is made on the basis of
application of subparas 5, 6 and 9 of the Rules on portfolio assessment and determination of
the net value of assets.

4.4.4. Impairment of financial assets

Policy IFRS 9

IFRS 9’s new impairment requirements use more forward-looking information to recognise expected
credit losses - the “expected credit loss” model, which replaces the “incurred loss model” presented
in IAS 39.

Instruments within the scope of the new requirements include receivables and other debt financial
assets measured at amortised cost, as well as debt instruments measured at fair value through other
comprehensive income.

Recognition of credit losses is no longer dependent on the occurrence of an event of credit losses.
Instead the Fund considers a broader range of information in assessing credit risk and measuring
expected credit losses, including past events, current conditions, reasonable and supportive
forecasts that affect the expected collection of future cash flows of the instrument.

The Fund's approach to expected credit losses reflects the weighted result, the time value of money
and reasonable and maintenanceable information that is available without undue expense or effort
at the reporting date for past events, current conditions and forecasts of future economic conditions.

In applying this forward-looking approach, a distinction is made between:

e financial instruments that have not deteriorated significantly in credit quality since initial
recognition or that have low credit risk (Stage 1), and

e financial instruments that have deteriorated significantly in credit quality since initial
recognition and whose credit risk is not low (Stage 2) whose has

o “Stage 3" whould covers financial assets that have objective evidence of impairment at the
reporting date. However, none of the Fund's financial assets falls into this category.

12-month expected credit losses are recognized for the first category, while expected losses for the
entire term of the financial instruments are recognized for the second category. Expected credit
losses are determined as the difference between all contractual cash flows attributable to the Fund
and the cash flows it actually expects to receive ("cash shortfall"). This difference is discounted at
the original effective interest rate (or credit adjusted effective interest rate).

Measurement of expected credit losses is determined by a probability-weighted estimate of credit
losses over the expected life of the financial instruments.

The Fund uses its experience, external indicators and long-term information to calculate the
expected credit losses on assets carried at amortized cost.

4.4.5. Classification, recognition and subsequent measurement of financial liabilities
The financial liabilities of the Fund include liabilities to related parties and other liabilities.

Financial liabilities are initially measured at fair value and, where applicable, adjusted for transaction
costs unless the Fund has designated a financial liability as at fair value through profit or loss.

Financial liabilities are subsequently measured at amortized cost using the effective interest method,
except for derivatives and financial liabilities that are designated at fair value through profit or loss
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(other than derivative financial instruments that are designated and effective as hedging
instruments).

All interest expenses and, if applicable, changes in the fair value of the instrument that are
recognized in profit or loss are included in financial expenses or financial income.

The Fund has not determined its liabilities as at fair value through profit or loss.
4.4.6. Contracts for sale and repurchase of securities

Securities can be rented or sold with a repurchase commitment (repo transaction). These securities
continue to be recognized in the statement of financial position when all significant risks and rewards
of ownership remain at the expense of the Fund. In this case the liability is to the other side of the
contract in the financial statement when the Fund receives the monetary payment.

Similarly, when the Fund rents or buys securities with a commitment to resell them (reverse repo
transaction) but does not acquire the risks and rewards of ownership, transactions are treated as
collateralised loans where the remuneration is paid. The securities are not recognized in the
statement of financial position.

The difference between the sale price and the repurchase price is recognized in installments over
the contract period using the effective interest method. Leased securities continue to be recognized
in the statement of financial position. Borrowed securities are not recognized in the statement of
financial position unless they are sold to third parties, whereby the repurchase obligation is
recognized as a trade liability at fair value and the subsequent gain or loss is included in net profit or
loss.

4.5. Income from interest and dividend payments

The income from interest is due to the bank deposits and the securities that have interest yields.
They are accounted through the method of the effective interest according to the requirements of
IFSR 9 ‘Financial instruments.

Dividend income is recognized when the right to receive payment is established.

4.6. Interest expenses
Interest expenses are reported on the effective interest method.

4.7. Net profit/(loss) from financial assets at fair value through profit or loss

Net profit or loss from financial assets at fair value through profit or loss are changes in the fair value
of financial assets and liabilities or determined on initial recognition at fair value through profit or
loss, and exclude income and expenses on interest and dividends.

4.8. Operating expenses

The expenses related to the activity of the Fund are recognised in the profit or loss in the Statement
of Profit or Loss and Other Comprehensive Income, with due regard for the principle of current
accrual. The expenses related to the activity of the Fund (“Operating expenses”) which are indirectly
payable by all its shareholders are accrued daily, and so is the remuneration of the management
company and remuneration of the Custodian Bank in accordance with the concluded agreements
with the Management Company and the Custodian Bank.

The annual operating expenses of the Fund may not exceed 2.5% of the annual average net value
of the assets of the Fund. Those operating expenses related to the activity of the Fund which are
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indirectly payable by all its shareholders are accrued daily, and so is the remuneration of the
management company.

The investors shall pay no fees or commission upon the issues or repurchase of units.
4.9. Cash and cash equivalents

Cash and cash equivalents consist of cash on hand, cash in bank accounts, demand deposits and
deposits up to 12 months, short-term and highly liquid investments that are readily convertible into
specific cash amounts and contain an insignificant risk of change in value.

4.10. Income taxes

According to Art. 174 of the Law on Corporate Income Taxation, those collective investment
schemes which are admitted to public offering in the Republic of Bulgaria and the national investment
funds under the Law on the Activity of Collective Investment Schemes and Other Undertakings for
Collective Investment are not subject to corporate tax.

4.11. Net assets belonging to unitholders

Classification of units subject to redemption
Units Redeemable be classified as an equity instrument when:

¢ The units to be repurchased entitle the holder to a proportional unit of the Fund's net assets
in the event of liquidation of the Fund.;

e The units to be repurchased are in the instrument class, which is subordinate to all other
instrument classes;

e All units to be repurchased in the instrument class that are subordinated to all other
instrument classes have identical characteristics;

¢ The units to be repurchased do not include a contractual obligation to pay cash or deliver
another financial asset, other than the holder's rights, for a proportionate unit of the Fund's
net assets;

¢ The total expected cash flows that relate to units to be redeemed during the life of the
instrument are based primarily on profit or loss, the change in recognized net assets or the
change in the fair value of the Fund's recognized and unrecognized net assets in tool life.

Apart from the units to be repurchased, having all the characteristics listed above, the Fund must
not have any other financial instrument or contract that has:

e Total cash flows based primarily on profit or loss, change in recognized net assets or change
in fair value of recognized and unrecognized net assets of the Fund;
¢ An effect from a significant restriction of the remaining return of units to be repurchased.

The statement of profit and loss and other comprehensive income does not recognize profits or
losses on the issuance, redemption or cancellation of units of the Fund.

The Fund is a mutual fund which issues its ‘capital’ instruments and has the obligation to repurchase
them thereafter. The financial resources raised — the nominal and the issue reserves — and the
achieved financial result determine the net value of the assets owned by the investors.

The objectives, policies and processes related to the management of the Fund’s obligation to
repurchase the instruments in those cases where the holders of the said instruments request so, are
specified in explanatory note ‘Risks related to financial instruments’.

The net value of the assets of the Fund is determined in accordance with the Rules on portfolio
assessment and determination of the net value of assets, these Rules being approved by the
Financial Supervision Commission. The methodology of determining the net value of the assets of
the Fund is based on:
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o the provisions of accountancy legislation;
the provisions of the Law on the Activity of Collective Investment Schemes and Other
Undertakings for Collective Investments (LACISOUCI) promulgated on October 04, 2011;

o Ordinance No. 44 dated October 20, 2011 on the requirements for the activity of collective
investment schemes, management companies, national investment funds and the persons
managing alternative investment funds;

¢ the Rules and the Prospectus of the Fund;

The net value of the assets per unit is the basis for determining the issue price and the repurchase
price of the units of the Fund.

The net value of the assets value off the Fund is obtained by reducing the value of all assets from
the value of liabilities.

The undistributed profit/accumulated loss consists of the current financial result and the accumulated
profits and outstanding losses of previous years.

4.12. Provisions, contingent liabilities and contingent assets

Provisions are recognised in those cases where it is probable that a present obligation resulting from
a past event may bring about an outgoing flow of resources of the Fund, and the amount of the said
obligation can be reliably assessed. It may happen that the term or the amount of the outgoing cash
flow is uncertain. The present obligation arises from the presence of a legal or constructive obligation
as a consequence of past events, for instance legal disputes. The provisions regarding restructuring
shall only be recognised if a detailed formal plan for restructuring has been developed and applied,
or the governing body has announced the main points of the restructuring plan to those that would
be affected. No provisions for future losses from the activity shall be recognised.

The amount which is recognised as a provision is calculated on the basis of the most reliable
assessment of those expenses which are necessary for settling the present obligation as at the end
of the reporting period, taking into consideration the risks and uncertainty related to the present
obligation. Where there are a number of similar obligations, the probable need of an outgoing flow
for discharging the obligation is determined by way of taking into account the group of obligations as
a whole. The provisions are discounted in those cases where the effect of the differences in the time
value of money is considerable.

Those indemnities due by third parties related to a certain obligation which the Fund shall certainly
receive are recognised as a separate asset. This asset may not exceed the value of the respective
provision.

Provisions are reconsidered as at the end of each reporting period and the value thereof is adjusted
in order to reflect the best estimate.

In those cases where it is considered unlikely for an outgoing flow of economic resources to result
from a current obligation, no liability is recognised.

Those probable incoming flows of economic benefits which do not yet conform to the criteria for
asset recognition shall be regarded as contingent assets

4.13. Significant assumptions made by the governing body in the course of application
of the accounting policy

Those significant assumptions of the governing body made in the course of application of the
accounting policies of the Fund which have had the most important influence on the financial assets
are described below:

e The issue price and the repurchase price of the units of the Fund are based on the net value
of the assets of the Fund as at the date of determining these prices. The management
company carries out an assessment of the portfolio of the Fund, determines the net value of
the assets of the Fund and the net value of the assets per unit, and calculates the issue price
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and the repurchase price under the supervision of the depository bank, in accordance with
the statutory requirements;

e The management company invests the assets of the Fund in securities, the ratios being in
compliance with those set out in Arts. 45-50 of the LACISOUCI,

¢ Any subsequent measurements of the assets of the Fund are carried out in compliance with
the Rules of the Fund and Ordinance 44 dated 20 October 2011 on the requirements for the
activity of collective investment schemes, management companies, national investment
funds and the persons managing alternative investment funds;

e The management of the activity of the Fund shall be carried out by the management
company. In addition, the activity of the Fund has its regulatory constraints. For these
reasons, the Fund has no tangible or intangible assets, or any investment property, neither
does it have any right to conclude lease contracts; therefore, the Fund has not adopted an
accounting policy regarding the measurement of this type of assets.

¢ The Fund has no personnel of its own; therefore, the Fund has not adopted an accounting
policy regarding the accounting for pension liabilities and other liabilities to the personnel, or
any remuneration due to the personnel on the basis of units.

4.14. Uncertainty of the accounting estimates

When preparing the financial statements management undertakes a number of judgements
estimates and assumptions about recognition and measurement of assets, liabilities, income and
expenses.

The actual result may differ from judgements, estimates and assumptions made by management,
and will seldom equal the estimated results.

In preparing the presented financial statements, the significant estimates of management in applying
the accounting policies of the Fund and the main sources of uncertainty of accounting estimates do
not differ from those disclosed in the annual financial statements of the Fund as of December 31,
2024,

Information about significant judgements, estimates, and assumptions that have the most significant
effect on recognition and measurement of assets, liabilities, income, and expense are discussed
bellow.

4.14.1. Fair value of financial instruments

The Fund uses technigues to measure the fair value of financial instruments in the absence of quoted
prices in an active market. Details of the assumptions used are provided in the notes on financial
assets and liabilities.

In applying the valuation techniques, the Fund makes maximum use of market data and assumptions
that market participans would use in pricing the financial instruments. Where applicable data, the
Fund uses its best estimate of assumptions that market participants would make. These estimates
may differ from the actual prices that would be determined in a fair market transaction between
knowledgeable and willing parties in the end of the reporting period.

4.14.2. Measurement of expected credit losses

The credit losses are the difference between all contractual cash flows due to the Fund and all cash
flows that the Fund expects to receive. Expected credit losses are a probability-weighted estimate
of credit losses that require the Fund’s judgement.

Expected credit losses are discounted at the original efective interest rate (or the credit-adjusted
effective interest rate for purchased or initially created financial assets with credit impairment).
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5. Financial assets at fair value through profit or loss
2024 2023
BGN ‘000 BGN ‘000
Financial assets at fair value through profit or
loss
Investments in shares 32 342 27 449
Investments in bonds 16 294 16 955
Investments in units in CIS and AlF 7 937 7 258
56 573 51 662

There are no blocked investments during the reporting periods.

According to the valuation model used in accordance with the Fund's Valuation Rules, financial
assets at fair value through profit or loss are categorized as follows:

In thousands BGN, to Fair value Fair value - Fair value - Net asset Total
31.12.2024 determined by determined by discounted value as an

quotations from other cash flow approximation

active markets observable method of fair value
market data

Bulgarian Shares 26 255 2 489 - 1797 30541
Foreign shares 1801 - - - 1801
Units in CIS and AIF - 7937 - - 7937
Bulgarian corporative 4315 i 6074 10389
bonds
Foreign corporative
bonds - - 5905 - 5905
Total 32 371 10 426 11 979 1797 56 573
% of assets 57.22% 18.43% 21.17% 3.18% 100%

For the determination of the fair value as of 31.12.2024 of shares of the issues of Biovet AD, United
Properties REIT and Sparky AD, the Net Book Value of Assets estimation technique was used.

The fair value of Bulgarian shares and rights admitted to or traded on a regulated market or other

trading venue in the Republic of Bulgaria shall be determined:

e at the average weighted price of the transactions contracted therein during the last working
day, the said price being announced either through the trading system or in the stock
exchange bulletin, provided that the amount of the transactions contracted therein during the

day is not lower than 0,02 per cent of the amount of the respective issue

o the arithmetic mean of the highest bid price of the orders valid as at the closing time of the
regulated market on the last working day, and the average weighted price of the transactions

contracted in the respective securities during the same day.

o the average weighted price of the transactions contracted therein during the closest day
within the last 30 days’ period preceding the day of the assessment.
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As where it is impossible to apply the above methods to certain shares as well as for shares which
are not traded on regulated markets, the assessment is carried out by the net carrying value of the
assets.

The fair value of the foreign securities abroad traded at active market is valued through the price
‘Buy’ at the closure of the market at the last working day announced in the system for pricing
information.

A fair value of units and other collective investment schemes at art 38, para 1, 5 from LACISCIPI
including the cases of temporary cesation of unit repurchases announced at the end of the day
preceding the day of the valuation.

The fair value of Bulgarian bonds and other debt instruments allowed to be traded on a regulated
market or another place for trade in Republic of Bulgaria is defined as following:

o at an average price of the deals made for the last working day, if the volume of the deals
that have ben made is not less than 0,01 from 100 of the volume for this share emission;

o the average weighted price of the transactions contracted therein during the closest day
within the last 30 days’ period preceding the day of the assessment.

When it is impossible to apply the abovedetailed methods to define the fair value of bonds and other
shares allowed to be traded at regulated market or other place for trade and also when defining the
fair value of bonds and other securities which are note traded on regulated markets or other places
for trade we use the discounted net cash flows.

6. Valuation through fair value of financial instruments

The Fund holds in its portfolio financial assets which are accounted through the mehthod of the fair
value through profit or loss according to the already applied accounting policy. This accounting policy
is used to evaluate the same specific methods, according to the Rules for valuation of the assets
and applied normative regulation.

As at 31 December 2024 the carrying amount of financial assets at fair value through profit or loss
amounts to BGN 53 573 thousand (2023: BGN 51 662 thousand) is their fair value.

The following table presents the financial assets and liabilities, valued through their fair value in the
report for the financial statement in accordance with the hierarchy of fair value.

This hierarchy groups the financial assets and liabilities by three levels according to their data, used
to define the fair value of balance sheet assets and liabilities. The hierarchy of the fair value includes
the following levels:

- 1 level: market prices (uncorrected) of active markets for identical assets and liabilities;

- 2 level: incoming information different from level 1 which chould be seen to relate to
information for a set of assets or liabilities or directly (through prices) or indirectly (based on
prices)

- 3 level: incoming information for a given asset or liability which is not based on market data.

A financial asset or liability could be classed to its lowest level at a significant incoming information
used for the definition of the fair value.

The following table analyses the hierarchy of the fair value of the assets and liabilities of the Fund,
measured at fair value as of 31 December 2024.
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Level1 Level2 Level3 Total
‘000 ‘000 ‘000 ‘000
BGN BGN BGN BGN
Groups of financial assets at fair value through
profit or loss

Bulgarian shares 26 255 2489 1797 30541
Foreign shares 1 801 - - 1801
Units in CIS and AIF - 7 937 - 7937
Bulgarian corporate bonds 4 315 - 6074 10389
Foreign corporate bonds - - 5 905 5905
Total 32371 10426 13776 56 573

The following table analyses the hierarchy of the fair value of the assets and liabilities of the Fund,
measured at fair value as of 31 December 2023

Level1 Level2 Level3 Total
‘000 ‘000 ‘000 ‘000
BGN BGN BGN BGN
Groups of financial assets at fair value through
profit or loss

Bulgarian shares 22 636 1650 1426 25712
Foreign shares 1737 - - 1737
Units in CIS and AIF - 7 258 - 7 258
Bulgarian corporate bonds - 5 841 5519 11360
Foreign corporate bonds - - 5 595 5595
Total 24373 14749 12540 51662

Defining the fair value

The fair value of the assets traded on active markets (for example publicly traded securities) is based
on market prices at the last date for trading during the year. A financial asset is considered traded
on an active market if the market prices are existing from stock markets, dealers, brokers etc. These
prices are presented and regularly traded market deals.

Defining the fair value at level 3

For financial assets and liabilities of the Fund, classed on level 3, fair value of the financial asset is
valued through using techniques for valuation. The Fund uses different methods for valuation and
guesses, based on market developments existing to the end of the year (see Note 4.4)

The following table presents the techniques used when assessing the fair value at level 3 as well as
significant unobservable incoming data:
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Fair value as Techniques Significant Relation between the
Type of financial of 31.12.2024 for  unobservable unobservable data and
instrument (000 BGN) valuation incoming data fair value
6 074 Discounted
percent
corrected to the  Significant increase above
risk above the the risk-freee interest
Bulgarian Discounted risk-free percent could lead to
corporate bonds cash flows premium lower fair value
5905 Discounted
percent

corrected for the
risk above the Significant increase above
Foreign corporate Discounted risk-free the risk-free interest would
bonds cash flows premium lead to a lower fair value

1797 Net value of
Bulgarian shares the assets - -

The changes in Level 3 of the 2024 Fair Value Hierarchy by type of securities are as follows:

Shares Bulgarian Foreign Total
corporate corporate
bonds “bonds
(‘000 BGN) (‘000 BGN) (‘000 BGN) (‘000 BGN)

Balance as of 01.01.2024 1426 5519 5 595 12 540
Purchases - 2 340 394 2734
Sales - (3 105) - (3 105)
Transfers from/to Level 3 6 1685 - 1691
Principal Payment Deductions - (364) (80) (445)
Profits and losses recognised in the 365 (1) (4) 360
current result
Balance as of 31.12.2024 1797 6 074 5905 13776

7. Receivables under repo transactions

As of December 31, 2024, the Fund has the following repurchase ransactions:

Issuer Interest Maturity  Currency BGN ‘000
Synthetica AD-Sofia 4.0704810 28.02.2025 BGN 909
Synthetica AD-Sofia 4.4566540 04.04.2025 BGN 1169

2078
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As of December 31, 2023, the Fund has the following repurchase ransactions:
Issuer Interest Maturity Currency BGN ‘000
ETF EF Principal ETF 4177743 05.04.2024 BGN 1122
1121
8. Other receivables
2024 2023
BGN ‘000 BGN ‘000
Receivables from accrued interest, dividends and matured
. ) ; 144 176
issues, gross amount before impairment
Expt—;cted credit losses and impairment losses on trade (25) (142)
receivables
Total 119 27

All receivables are short-term. The net carrying amount of trade and other receivables is considered

a reasonable estimate of their fair value.

All other receivables of the Fund have been reviewed for indications of impairment. Some
receivables were impaired on an individual basis and the corresponding impairment in the amount
of BGN 6 thousand is recognized in the income statement and other comprehensive income under
“Other expenses”. Impaired receivables are related to maturing interest and principal receivables on

bonds.

The change in the impairment of other receivables can be presented as follows:

2024 2023
BGN ‘000 BGN ‘000
As at 1 January, recalculated 149 142
Write-off impairment 6 7
Impairment loss (130) -
As at 31 December 25 149
9. Cash and cash equivalents

2024 2023
BGN ‘000 BGN ‘000

Current account with the depository bank:
- inBGN 528 1068
- inEUR 251 4
Fixed-term bank deposits 1482 1474
Total 2 261 2 546

The Fund has evaluated the expected credit losses on cash and cash equivalents. The estimated
value is amount is less than 0.2% of the gross amount of cash deposited with financial institutions,
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which is therefore considered to be immaterial and has not been accrued for in the financial
statements of the Fund.

The Fund does not have any frozen cash or cash equivalents.
10. Net assets, belongin to unitholders
10.1. Number of units issued

During the presented period, the number of units in circulation is are follows:

2024 2023
Number of Nominal Number of Nominal
units value units value
As at 1 January 30 348 797.35 10 BGN/unit 29 097 687.91 10 BGN/unit
Units issued 175791.21 10 BGN/unit 1258 607.76 10 BGN/unit
Units repurchased - 10 BGN/unit (7 498.32) 10 BGN/unit
As at 31 December 30 524 588.56 10 BGN/unit 30 348 797.35 10 BGN/unit

As at 31 December 2024, MF ‘Activa HighYield Fund’ has 30 524 588.5572 units in circulation. Their
total value is in the amount of BGN 305 245 886 (each unit has a par value of BGN 10), which is the
amount of the outstanding units under the balance sheet of the Fund.

10.2. Units issued at net value of the assets per unit

2024 2023

BGN ‘000 BGN ‘000

Registered capital 305 246 303 487
Premiums related to the issue of capital (239 835) (238 406)
Discounts related to the repurchase of capital (12127) (12 127)

53 284 52 954

10.3. Net asset value per unit

The net value of the assets per unit as at 31 December 2024 is BGN 1.9970 It is calculated for the
purposes of these financial statements, in compliance with the principles of the ISFRs. As at 31
December 2024 the value of the net assets of the Fund amounts to BGN 60 956 754.

The net value of the assets of the Fund is the basis for determining the issue price and the
repurchase price of the units. It is calculated twice a week. The net value of the assets of the Fund
is equal to the aggregate of the carrying value of the securities within the portfolio of the Fund, the
receivables of interest and dividends from these securities, the financial resources in the bank
accounts and cash, and other assets decreased by the carrying value of the payables for
management, depository services, loans received and others. The net value per unit is calculated
by way of dividing the net value of the assets by the number of units.
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11. Net profit/(loss) from financial assets at fair value through profit or loss

2024 2023
BGN ‘000 BGN ‘000

Profit from change in the fair value of the financial assets at fair value

through profit or loss 4 i
Loss from a change in the fair value of the financial assets at fair value

. (24) -
through profit or loss
Profit from a change in the fair value of financial assets at fair value 29 719 28 591

through profit or loss
Losses from foreign exchange revaluation of financial assets at fair

value through profit or loss (24 308) (27 339)

5394 1182

12. Remuneration expenses of the Custodian Bank

All expenses for the custodian bank United Bulgarian Bank AD, where the fund's assets are stored,
are BGN 8 thousand, and for 2023 they are BGN 9 thousand. The expenses related to the custodian
bank are calculated based on the average annual net value of the assets and additional fees related
to the safekeeping of securities, income collection fees and corporate events.

13. Other expenses

The other expenses incurred by the Fund in the amount of BGN 35 thousand. (2023: BGN 25
thousand) are mainly related to impairment of receivables at matured interest and principal on bonds,
fees to the Financial Supervision Commission, Central Depository AD, audit, etc.

14. Related parties

The Fund’s related parties include the management company, the owners of the management
company and other key management staff.

14.1. Transactions during the year
Unless explicitly specified, the transactions with related parties are not regarded as being carried out
under special conditions.

14.1.1. Transactions with the owners of the management company

The owners of the management company have not carried out transactions involving the Fund’s
units.

14.1.2. Transactions with key management staff of the management company

The key management staff of the management company consists of the members of the Board of
Directors. The indicated persons have not carried out transactions involving the Fund’s units.

14.1.3. Transactions with the management company

2024 2023

BGN ‘000 BGN ‘000

Management fee (872) (795)
(872) (795)
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The commission of the management company for the management of the Fund is calculated on a
daily basis and is in the amount of 1,5 %, from of the average annual net value of the assets.

As for the year 2024, the amount of these commission fees is in the amount of BGN 872 431.

14.2. Accounts receivable from or payable to related parties as at the end of the year

2024 2023

BGN ‘000 BGN ‘000

Liabilities to the management company 74 67
74 67

As at 31 December 2024, MF ‘Activa HighYield Fund’' has liabilities to the management company
‘ACTIVA ASSET MANAGEMENT in the amount of BGN 74 591.

15. Non-cash transactions

During the accounting period, the Fund did not carry out investment or financial transactions
involving cash or cash equivalents that are not accounted for in the statement of cash flows.

16. Contingent assets and contingent liabilities
During the period the Fund has no contingent assets.
During the year no legal claims were brought.

The Fund does not have other liabilities assumed.

17. Categories financial assets and financial liabilities.

The carrying amounts presented in the statement of financial position relate to the following
categories assets and liabilities:

Financial assets Note 2024 2023
BGN ‘000 BGN ‘000
Debts instruments at amortized cost:

Receivables under repo transactions 7 2078 1121
Other receivables 8 119 27
Cash and cash equivalents 9 2 261 2 546
4 458 3694

Financial assets at fair value through profit or loss: 5

Corporate bonds 16 294 16 955
Equity instruments 32 342 27 449
Units in CIS and AIF 7937 7 258
56 573 51 662

Financial liabilities Note 2024 2023

BGN ‘000 BGN ‘000

Financial liabilities, instruments at amortized cost:
Liabilities to related parties 14.2 74 67
74 67

See note 4.4 about information related to the accounting policy for each category financial
instruments. The motods which are used for assessment ot fair is presented in note 4.4. Description
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of the risk management objectives and policies of the Fund related to the financial instruments is
presented in note 18.

18. Risks related to financial instruments
Objectives and policy of the governing body as regards risk management

The risk associated with the activity of managing the Fund’s portfolio is connected with the possibility
of having the actual proceeds from a given investment not corresponding to the estimated ones, and
with the Fund'’s obligation to the shareholders to repurchase the financial instruments in those cases
where so required by the shareholders.

The specifics of the management of mutual funds’ portfolios brings about the necessity of applying
adequate systems for timely identification and management of different types of risk, the procedures
for risk management, the mechanisms of keeping the risks within acceptable limits, the optimum
liquidity and diversification of the portfolio being extremely important.

The greatest financial risks to which the Fund is exposed are market risk, credit risk and liquidity risk.

18.1.1. Analysis of market risk

Market risk is the risk of loss of value of balance sheet items and off-balance sheet ones, the said
loss arising from changes in the market prices of investment instruments. The main components of
market risk which the management company keeps track of are the following ones: stock exchange
risk; interest risk; currency risk.

Stock exchange risk is the risk of loss resulting from a change in the prices of shares which are
traded on a regulated market. According to modern portfolio theory and especially the Capital Assets
Pricing Model (CAPM), this risk consists of two components: systematic and specific risk.
Systematic risk concerns the sensitivity of the investment instrument or the value of the portfolio to
the changes in the levels of the principal market index.

Non-systematic (specific) risk concerns the portion of changeability of an instrument and is
determined by the specific characteristics of the company. It is only the non-systematic risk that can
be eliminated through diversification.

However, because of the specifics of Bulgarian market, the monitoring of these two types of stock
exchange risk is not sufficiently effective. This is conditioned by the nature of the market as a newly
emerging one. As far as newly emerging markets are concerned, it is established that the sensitivity
of assets with respect to the market levels is not clearly expressed; it is greatly changeable and of
uncertain value. This fact gives rise to the need for applying other models of assessment of stock
exchange risk which go beyond the capacity of the CAPM.

Owing to that, apart from the systematic and non-systematic risk, the management company also
keeps track of the general risk and the changes in the risk associated with each separate asset
which forms part of the portfolio of the Fund. The monitoring of the unsteadiness of general risk (i.e.
the risk of the risk) is of extreme importance.

18.1.2. Currency risk

The currency risk which is attributable to the units of the Fundis mainly connected with the
currency risk posed by the investment instruments of its portfolio. The investment policy and
strategy of the Fund is based on the fact that the country has the so-called ‘monetary board’
(‘currency board’) and the BGN/EUR currency exchange rate is a fixed one, which, in practice,
eliminates the risk of a change in the ratio between the two currencies. When investing in
securities, shares and debt securities denominated in a currency other than BGN or EUR, there
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shall be applied standard techniques of insurance (hedging) against currency risk: purchase of
currency options, forward transactions, purchase or sale of currency through spot transactions,
and purchase or sale of futures contracts.

As at 31 December, the assets structure by types of currency is as follows:

Exposure to short-term risk

31 December 2024 EUR BGN Total

BGN ‘000 BGN ‘000 BGN ‘000
Shares 1 801 30 541 32 342
Corporate bonds 13 209 3085 16 294
Units - 7 937 7 937
Receivables under repo transactions - 2078 2078
Receivables 115 4 119
Cash and cash equivalents 251 2010 2 261
Total exposure to short-term risk 15 376 45 655 61 031

Exposure to short-term risk

31 December 2023 EUR BGN Total

BGN ‘000 BGN ‘000 BGN ‘000
Shares 1737 25712 27 449
Corporate bonds 13 021 3934 16 955
Units - 7 258 7 258
Receivables under repo transactions - 1121 1121
Receivables 23 4 27
Cash and cash equivalents 4 2542 2 546
Total exposure to short-term risk 14 785 40 571 55 356

18.1.3. Interest risk

Interest risk arises from a change in the value of securities resulting from a change in the interest
rates. The effect of interest risk mainly concerns debt securities. In general, in those cases where
the interest percentage increases, the price of the respective instruments decreases and vice
versa. The bonds of longer maturity, as well as those of lower percentage of coupon payment
are more sensitive to the fluctuations in interest rates.

An increase in the average interest rates may have its implication on the increase in the interest
expenses of the companies in which the Fund has invested. The increase in interest expenses
may lower the rate of return for the said companies, which may exercise an influence over the
stock quotes of their shares. In order to decrease this risk, a regular analysis of market conditions
is carried out for preventing against the unfavourable fluctuations in the prices of those securities
in which the Fund has invested.

The following table shows information about the nominal interest rates of the Fund’s assets:
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Interest- Interest-

0,

|31 December 2024 Interest % bearing free Total

BGN ‘000 BGN ‘000 BGN ‘000
Shares - - 32 342 32 342

[+)
Corporate bonds F"°m£'§ °//Z 16 294 . 16294
Units - - 7 937 7 258
Receivables under repo transactions  From 4% to 2078 119 2197
and other receivables 5%
0,
Cash and cash equivalents From 0/"1};2 2 261 ; 2 261
Total assets 20 633 40 398 61 031
Interest- Interest-
0,

31 December 2023 Interest % bearing free Total

BGN ‘000 BGN ‘000 BGN ‘000
Shares - 27 449 27 449

from3%1to09

Corporate bonds % 16 955 - 16 955
Units - - 7 258 7 258
Receivables upder repo transactions from 4% to 5% 1121 57 1148
and other receivables

Cash and cash equivalents from 0% to 1% 2 546 - 2 546
Total assets 20 622 34734 55 356

18.1.4. Price risk

Price risk is the risk of unfavourable changes occurring in the prices of the Mutual Fund’s units
as a result of changes in the measurement of net assets. The management company shall
restate the value of the assets on a daily basis, doing so under the supervision of the depository
bank. A change in the price may be either in the direction of an increase or in the direction
of a decrease. There is no guarantee that the investors shall realise a positive income from the
units they hold in the Fund, neither is there any guarantee that they shall preserve the initial
value of the investments they have made. The value of the assets of the Fund depends on
the decisions of the management company’s portfolio managers, the indicated decisions being
taken after a preliminary analysis and an examination of the factors influencing the value of the
investments made. This is the risk of a change occurring in the price of units as a result of changes
in the prices of the assets of the investment portfolio of the Fund. This type of risk is also
associated with an unfavourable change in the financial position of the Fund. A change in the
price can be either in the direction of a decrease or in the direction of an increase.

The price risk of the Fund’s units which is caused by a change in the financial position of the Fund
is considerably limited because of the statutory requirements regarding the structuring of its
investment portfolio, the additional restrictions provided for in the Fund’s rules and the legal
limitations on the Fund’s expenses. In addition to the control on the part of the management
company, both the Financial Supervision Commission and the depository bank exercise constant
control over the activity of the Fund as well as on the activity of the Fund that manages it.

For the calculation of the total risk exposure, the Fund uses the Commitment method recommended
in the CESR Risk Measurement Guidelines and the calculation of the total risk exposure and
counterparty risk at collective investment schemes (CESR/10-788.).
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18.2. Analysis of credit risk

Credit risk is the risk that it might be impossible for the issuer of debt securities, or, respectively, for
the person that has furnished the security, to perform his obligations, and particularly, to pay in due
time the principal and/or the interest due. As for repurchase contracts, if the contractor of the Fund
is unable to perform his obligation to repurchase the securities, the Fund may sustain a loss
inasmuch as the revenues from the sale of the security are lower compared to the price of the
repurchase in those cases where the latter is a fixed one. Should the specific securities have their
credit rating, the credit risk also reflects the possibility of a decrease in the credit rating of those
securities which the Mutual Fund has invested in.

The credit risk exposure of the Fund is limited to the amount of the carrying value of the financial
assets recognized as at the date of the statements, as shown below:

2024 2023
BGN’000 BGN’000
Classes of financial assets - carrying amounts:

Other Receivables 119 27
Receivables under repo transactions 2078 1121
Cash and cash equivalents 2 261 2 546
Financial assets at fair value through profit or loss 56 573 51 662
Carrying amounts 61 031 55 356

The credit risk on cash and cash equivalents is considered insignificant, as the counterparties are
banks with a good reputation and a high external credit rating.

The management of the Management Company believes that all the above financial assets that are
not impaired during the reporting periods are financial assets with high credit quality.

The Fund regularly monitors the timely receipt of amounts due, and the information is used to analyze
the credit risk of counterparties.

The Fund has no collateral held as a guarantee for its financial assets, except for the assets that are
pledge on receivables from repo transactions.

18.3. Analysis of liquidity risk

Liquidity risk is the realization of possible losses from the sale of assets under unfavorable conditions
in connection with short-term obligations that have arisen. For the Fund, this risk would arise from
the submission of orders for the repurchase of units by investors with a large participation in the units
of the Fund, which would lead to a reduction in free cash. Protection against this risk is realized by
maintaining certain availability on a current account and investments in securities with a relatively
good liquidity rate.

The Fund's liquidity is monitored daily. The Management Company considers the use of any other
basis - weekly, monthly or otherwise - to be unworkable given the possibility of submitting units for
redemption every business day on which the offices of the Management Company are open.

MC "Activa Asset Management" AD (the Management Company) implements appropriate
procedures for conducting stress tests for liquidity (STL), in order to ensure compliance with the
requirements of Ordinance No. 44 of 20.10.2011 on the requirements for the activity of collective
investment schemes, management companies, national investment funds, alternative investment

This document is a translation of the original in Bulgarian, in case of divergence the Bulgarian text
shall prevail.



|
|
!
|
|
|
|
|
|
|
|
i
|
|

Mutual Fund Activa HighYield Fund 46
Financial Statements
31 December 2024

funds and persons managing alternative investment funds of (Regulation No. 44) and the Guidelines
on liquidity stress tests in undertakings for collective investment in transferable securities and
alternative investment funds (ESMA34-39-897) (the Guidelines) issued by the European Securities
and Markets Authority.Liquidity stress testing is a risk management tool of the Management
Company's general liquidity risk management framework that simulates a range of conditions
including: normal and stressed (ie exceptional, unlikely or adverse) realistic conditions to assess
their potential impact on funding (liabilities), assets, overall Fund liquidity, as well as the necessary
follow-up actions.

The management company manages the liquidity risk according to the rules for maintaining and
managing the liquidity of the Mutual Fund.

The Fund's liquidity is monitored daily. Given the obligation to present units for redemption every
working day, the Management Company monitors outgoing and incoming cash flows on a daily
basis.

During the reporting period, the liquid funds were over 2.5% of the net value of the assets, which is
indicative that during the period the Fund was not exposed to a significant decrease in its liquid
funds.

Since the start of the Fund's activity, no shortage of liquid funds or difficulties in covering its
obligations have been reported.

During the reporting period, the fund did not use external sources to secure liquid funds, fulfilling its
current obligations on time.

All current liabilities of the Fund are non-interest-bearing and have a residual maturity of up to 3
months.

The maturity structure by residual term by book value of assets and liabilities is prepared according
to contractual maturities for deposits and securities:

upto3 upto1 from1to over5 No Total
months years 5 years years  maturity

BGN’000 BGN’000 BGN’000 BGN’000 BGN’000 BGN’000

As at 31.12.2024

Cash and cash

equivalents 1179 303 - - 779 2 261
Other Receivables 119 2078 - - - 2279
Shares - - - - 32 342 32 342
Units in CIS and AIF - - - - 7 937 7 937
Corporate bonds - - 14 331 1963 - 16 294
Total assets 1298 2 381 14 331 1963 41 058 61 031
Current liabilities 74 - - - - 74
Total liabilities 74 - - - - 74

The Management Company and the Fund follow the liquidity obligations according to the regulations
for liquid assets, which the Fund must have at its disposal at all times. In 2024, the liquid funds were
always above the normative minimum and no external sources of liquid funds were used.

As of December 31, 2024 the liabilities of thre Fund are current and amount to BGN 74 thousand due
to the management company.
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upto3 upto1 from1to over5 No
As at 31.12.2023 months years 5 years years maturity Total

BGN’000 BGN’000 BGN’000 BGN’000 BGN’000 BGN’000

Cash and cash

equivalents 1002 472 - - 1072 2 546
Other Receivables 27 1121 - - - 1148
Shares - - - - 27 449 27 449
Units - - - - 7 258 7 258
Corporate bonds - 44 10 357 6 554 - 16 955
Total assets 1029 1637 10 357 6 554 35779 55 356
Current liabilities 67 - - - - 67
Total liabilities 67 - - - - 67

The Management Company and the Fund follow the liquidity obligations according to the regulations
for liquid assets, which the Fund must have at its disposal at all times. In 2023, the liquid funds were
always above the normative minimum and no external sources of liquid funds were used.

As of December 31, 2023 the liabilities of the Fund are current and amount fo BGN 67 thousand due
to the management company.

19. Policy and procedures for capital management

According to the Rules of the Fund, the management company manages the Mutual Fund, taking
the necessary decisions related to its organisation, operation and winding up. The said decisions are
taken by the Board of Directors of the management company. The decisions regarding the
investment of the assets of the Mutual Fund are taken by the investment consultant, who is an
employee of the management company, in compliance with the investment objectives, strategy and
restrictions of the Fund. The decisions related to the current operative management of the Fund are
taken by the Executive Member of the Board of Directors (Executive Director) of the management
company and the Procurator.

The objectives of the Management Company regarding the management of the net asset value
belonging to the investors are:

* achieve profitability with minimum risk for investors;

* maintain high liquidity for timely repay repayment of obligations to investors that could arise when
repurchasing units;

« adequate ratio between cash invested in securities and cash instruments.

The management of the net value of the assets belonging to the investors - the use and for
generating income is performed by the investment consultant of the Management Company in
accordance with the regulations, the Prospectus and the Rules of the Fund.

20. Events occurring after the end of the reporting period

No adjusting events or considerable non-adjusting events occurred between the date of the
Statement of Financial Position and the date of the Board of Directors’ approval of the said
Statement.
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21. Approval of the Financial Statements

The Financial Statements as at 31 December 2024 (including the comparative information) were
approved and adopted by the Board of Directors on 24 March 2025.
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